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© MAKE THE MOST of today's invest- 

ment opportunities, you must adopt a 
realistic policy and keep your holdings ad- 
justed to changing conditions. Although aver- 
age stock prices are in historically high ground, 
many individual issues have failed to keep pace 
while others have outstripped the averages. 
This is indicative of the highly selective char- 
acter of the market, a pattern which is ex- 
pected to be even more pronounced in the 
months ahead. 


PERSONALIZED SERVICE 


To appraise accurately the significance of 
the various factors influencing security values 
is no longer a one-man job. It calls for the 
facilities, experience and judgment of a well 
established organization, skilled in the analysis 
and determination of investment trends. That 
is why so many investors have found our 
Personal Supervisory Service of inestimable 
value in helping them to establish and maintain 
an investment program exactly suited to their 
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particular needs and conforming at all times 
to the economic outlook. 

In a matter of such vital importance you 
owe it to yourself to seek sound investment 
guidance to preserve your capital and main- 
tain your income. The knowledge that your 
investments are under the continuing super- 
vision of an organization whose sole job for 
over half a century has been serving the in- 
vestor will provide relief from constant worry. 
You have the assurance that every possible 
precaution is being taken to safeguard your 
investment welfare by keeping your holdings 
adjusted to changing economic conditions. 


PLANNED PROGRAM 


Under the guidance of our Staff you follow 
a carefully planned program with the assurance 
that all new developments and potential in- 
fluences affecting your security holdings are 
being constantly appraised. The changes in 
investment policy or in specific issues are 
recommended only after careful analysis of 
every pertinent factor. 

Specializing in the planning and supervision 
of individual investment portfolios, FINANCIAL 
Wor tp RESEARCH BurEAu is ideally equipped 
to help you obtain far better investment re- 
sults than would be possible without the benefit 
of sound guidance. As a subscriber you have 
at your command the facilities, training and 
judgment of a large group of investment 
specialists—not the opinion of one individual 
—but the combined judgment of a well estab- 
lished organization devoting its entire time 
and energies to the analysis and determina- 
tion of investment trends and security values. 


HIGH RENEWAL RATE 


Year after year a large majority of our 
clients renew their subscriptions to our Per- 
sonal Supervisory Service. Why not decide to 
join this group of satisfied investors and follow 


a carefully planned and supervised program 
in the future? 


Mail this coupon for fur- 
ther information, or bet- 


your holdings and let us 
explain how our Personal- 
ized Supervisory Service 





will point the way to meee 
4 Address 
better investment results (July 7) 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 
[) Please send me the pamphlet "A Personalized Supervisory Service for the 


ter still send us a list of Investor." 


C1 | enclose a list of my present holdings with original purchase prices and 
would like to have you explain whether your service would be adaptable to 
my problem and if so, what the cost will be for supervision. My objectives are: 


C1 Income C Capital Enhancement CO Safety 
It is understood that | incur no obligation by this request. 
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CANADIAN PACIFIC 
RAILWAY COMPANY 
DIVIDEND NOTICE 


At a meeting of the Board of 
Directors held today a dividend 
of seventy-five cents per share 
on the Ordinary Capital Stock 
was declared in respect of the 
year 1954, payable in Canadian 
funds on August 2, 1954, to 
shareholders of record at 3.30 
p.m. on June 25, 1954. 


By order of the Board, 


FREDERICK BRAMLEY, 
Secretary. 
Montreal, June 14, 1954. 

















OTIS 
ELEVATOR 
COMPANY 


CoMMON DivipEND No. 189 


A dividend of $.624 per share 
on the no par value Common 
Stock has been declared, payable 
August 2, 1954, to stockholders 
of record at the close of business 
on July 2, 1954. . 

Checks will be mailed. 





H. R. FARDWELL, Treasurer 
New York, June 23, 1954. 
— 





























YALE & TOWNE 


DECLARES 
266th DIVIDEND 


50¢ PER SHARE 


On June 24, 1954, 
dividend No. 266 of 
fifty cents (50¢) per 
share was declared 
Sq by the Board of Di- 
rectors out of past 
earnings, payable on 
Oct. |, 1954, to stock- 
holders of record at 
the close of business 
Sept. 10, 1954. 


Executive Vice-President 
and Secretary 





THE YALE & TOWNE MFG. CO. 
Cash dividends paid in every year since 1899 























Siubborn about Your Stocks? 


In our business you naturally meet all kinds of inves- 
tors—and some of them can be pretty stubborn about 
their stocks. 

They’re sure the stocks they own are the best ones 
they can buy. They don’t seem to realize that invest- 
ment values do change with the passage of time—that 
what was a good buy five or ten years ago might make 
an even better sale today. 

To us, it only seems like good sense for an investor 
to check on his holdings from time-to-time .. . get an 
unbiased, up-to-date review of the stocks he owns in 
the light of today’s conditions. 

Where can you get such a review? 

That’s easy. 

If you’re not stubborn about the stocks you own, 
just list them for us with the prices you paid, and 
tell us something about your over-all situation and 
investment objectives. 

Ill see that you get the most realistic report we can 
send you on your investment program. 

There’s no charge either, whether you’re a customer 
or not, own one stock or a hundred. Just address— 


WALTER A. SCHOLL, Department SE-40 


MERRILL LYNCH, PIERCE, FENNER & BEANE 
70 Pine Street, New York 5, N. Y. 
Offices in 106 Cities 


4a 


interested in buying stocks on a “’pay-as-you-go” basis? 


Ask for our free booklet on the Monthly Investment Plan. 

















FOR PEACE AND PROSPERITY 
INVEST IN U. S. SAVINGS BONDS 











TLL AI caro 
CONSOLIDATED CAPITOL RECORDS, INC. 
NATURAL GAS HOLLYWOOD 
COMPANY 
30 Rockefeller Plaza Announces: 








New York 20, N. Y. 


DIVIDEND No. 26 


Tw BOARD OF DIRECTORS 
has this day declared a regular 
quarterly cash dividend of Sixty- 
Two and One-HalfCents(6214¢) 
per share on the capital stock of 
the Company, payable on August 
16, 1954, to stockholders of rec- 
ord at the close of business July 
15, 1954. 


R. E. PALMER, Secretary 
June 24, 1954 
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REGULAR QUARTERLY PREFERRED DIVIDEND: 
65c a share, payable July 1, 1954 


REGULAR QUARTERLY COMMON DIVIDEND: 
15c a share, payable July 1, 1954 


All to stockholders of record June 15, 1954 
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CORPORATE EARNINGS 


EARNED PER SHARE 





ON COMMON STOCK: 1954 = 1953 


12 Months to May 31 
Arizona Public Service... $1.38 $1.22 


California Water Service. 2.75 2.64 
Consumers Power ....... 2.99 2.74 
Cent. Illinois Lignt....... 2.83 3.20 
Delaware Power & Lt..... 1.96 1.90 
Detroit Edison .......... 1.92 1.90 
Fall River Electric....... 4.09 3.99 
Fall Rewer Gas........... 2.82 0.81 
Haverhill Gas Light...... 3.07 2.64 
Illinois Power ........... 2.70 2.80 
Iowa Public Service...... 1.94 1.67 
Kansas City Pwr. & Lt.... 2.11 2.26 
New England Gas & El... 1.27 1.42 
N. Y. State Elec. & Gas... 2.68 253 
Portland Gen. Electric.... 1.33 1.22 
Scranton Electric ........ 1.46 1.28 
So. Indiana Gas & Elec.... 2.61 2.01 
Tampa Electric .......0%. 3.69 3.52 
Utah Power & Light..... 2.44 2.67 

9 Months to May 31 
Consolidated Textile ..... D019 * 0.58 
Corby (H.) Distillery.... *1.13 *1.02 
Schenley Industries ...... 0.52 1.41 
Seeger Refrigerator ..... 4.01 3.43 

6 Months to May 31 
American-Marietta ...... E52 1.34 
Pitty BOOBS... 5 cen cckedss 0.30 0.35 
Cont’l Foundry & Machine 3.92 4.07 
Reee-oerk, Ime. 1... cies. 0.67 1.26 
Toklan Royalty ......... ~ 0.14 0.16 
United Aircraft Products. 0.37 0.25 
Weeeey SOR icc cc eckss 0.30 0.48 


5 Months to May 31 
Atchison, Top. & Santa Fe 3.60 5.85 
Atlantic Coast Line R.R... 6.77 7.02 


Bangor & Aroostook..... 5.38 4.69 
Chesapeake & Ohio....... 1.52 2.18 
ee eae 0.53 1.52 
Great Northern Ry....... 0.64 1.11 
Gulf, Mobile & Ohio...... 1.9 3.41 
‘Illinois Central .......... 2.16 3.44 
N. Y., Chic. & St. Louis... 1.82 3.28 
Norfolk & Western....... 1.04 1.47 
Northern Pacific ........ 0.07 1.83 
Pennsylvania R.R. ....... D0.56 1.16 
SS |. Pesto ee. thon 1.84 2.78 
Seaboard Air Line R.R... 3.39 3.83 
Southern Railway ....... 3.09 4.83 
Union Pacific ..........: 5.08 5.11 
Western Maryland ...... 2.91 4.63 
3 Months to May 31 

Sterchi Bros. Stores...... 0.35 0.42 
28 Weeks to May 15 

Burry Biscwit .. 6.605. .as 0.17 0.03 
12 Months to April 30 

Austin, Nichols .......... 0.66 0.65 
Solar Amerait’........... 3.65 4.25 
a LL! eee eee 1.40 2.48 
Ween UPR os nce 2.80 2.89 


6 Months to April 30 
Firestone Tire & Rubber... 4.52 5.32 
Lakey Foundry .......... 0.32 0.64 


12 Months to March 31 
Commercial Alcohols ....*D0.Z1 *4.53 


"Youglas Oil (Cal.)...... 0.32 0.55 
Penobscot Chem. Fibre... 2.17 2.90 
Pioneer Gold of B. C...... *0.19 *0.07 
Sentinel Radio .......... 0.40 1.06 
Standard Radio ......... *20.35 *a0.44 

3 Months to March 31 
ee 0.28 , 0.63 
Int’l Hydro-Elec. “A”.... 0.06 . 0.45 


South Amer. Gold & Piat. 0.19 0.21 





*Canadian currency. a—Combined Class A 
and Class B stocks. D—Deficit. 
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Investor Income 


To Set New Record 


Corporate profits this year won't match 1953 results 


but dividend payments should reach a new peak, thanks 


to lower cash needs and heavier depreciation charges 


D™ the first quarter of 1954, 
earnings of all corporations, be- 
fore income taxes, fell to an estimated 
annual rate of $36.5 billion against 
$41.9 billion for the year 1953. How- 
ever, results for three months do not 
necessarily set the pace for twelve; 
it seems rather probable that the final 
figure for the year will make more 
pleasant reading than did first quar- 
ter profits. Furthermore, the termina- 
tion of EPT made a very substantial 
difference in the proportion of tax- 
able income carried through to net. 
After taxes, the annual rate of profits 
for the first quarter receded by only 
$1 billion from the 1953 total: to $18 
billion from $19 billion. 


Pay-out Ratio Subnormal 


Thus, the protection afforded cor- 
porate dividend payments has not un- 
dergone anything like the shrinkage 
shown by pre-tax earnings. This 
means that dividends, which reached 
the record level of $9.3 billion in 
1953, need not be cut sharply in 1954 
on the basis of profits. Actually, even 
if all other factors affecting dividend 
policies remained the same, it would 
be quite possible for corporations as 
a whole to maintain or even increase 
last year’s rates. For several years, 
there has been a tendency to pay out 
a larger share of earnings, but the 
ratio has been so extremely low 
throughout the postwar period that it 
is still subnormal. 

Prior to the depression of the ’thir- 
ties, it was customary for corpora- 
tions to retain around one-third of 
their profits to finance future expan- 
sion, and to distribute the remainder 
to stockholders. From 1930 through 
1938, dividends consistently exceeded 
profits (which were non-existent in 
several of these years), and except 


in 1939 and 1940 dividend policies | 


have been ultra-conservative ever 
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since. During several of the early 
postwar years corporations paid out 
only about 35 per cent of their earn- 
ings, but the ratio rose to 46 per 
cent in 1951 and 49 per cent in 1952 
and again in 1953. It is likely to 
continue climbing this year. 

There are many influences other 
than profits which affect the size of 
dividend payments. One of particular 
importance today is the amount of 
non-cash charges for depreciation and 
depletion deducted in arriving at a 
figure representing net income, De- 
pletion has been rising in recent 
years, but the really big gain has 
come in depreciation.due to fast amor- 
tization of defense facilities since 
1950. Corporate depreciation charges 
amounted to $7.9 billion in that year 
(a record level at the time), but rose 
thereafter to $8.7 billion in 1951, $10 
billion in 1952 and $11.8 billion last 
year; they will probably exceed $13 
billion in 1954, Thus, there is likely 


American Air Filter Co. 


to be little if any decline in cash in- 
come this year. 

High and generally rising levels of 
cash earnings have not been sufficient 
to induce generous dividend policies 
since World War II, but this has been 
due to other factors which are not 
likely to exert as much influence this 
year. One of these has been the un- 
precedented need for cash with which 
to finance expansion and moderni- 
zation of facilities. Such outlays have 
far exceeded any previous levels. 
While they have been maintained to 
a gratifying extent this year, a cir- 
cumstance which has limited the se- 
verity of the business decline, they are 
likely to dip (for corporations) by 
around $1 billion as compared with 
1953. 

Another pressing need for cash 
during the postwar years has arisen 
from the necessity of financing ever- 
larger inventories and receivables as 
the price level rose and the physical 
volume of business expanded. In 
1950 and again in 1951 corporations 
were forced to add some $10 billion 
to their stocks of goods; even last 
year their inventories rose by around 
$3.5 billion. Growing receivables 
have also been a heavy drain at times, 
notably in 1947 and 1950-52. For 
1954 as a whole, both items are likely 
to shrink. If they do not, it will be 
due to an unexpectedly strong up- 
surge in business activity later in the 

Please turn to page 26 
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Company 


Lee Rubber & Tire 


Pullman, Inc. . 








GRE, TONNE is ve sisscivecsubens’s 
CTE ee 
eS ee peers er eee ree 
Devoe & Raynolds “A”.............. 
Electric Storage Battery............. 
Perens, MEGTES ... 2... on cick keen 
General Time ............ ue es 
Montgomery Ward ................. 
Western Auto Supply................ 
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12 Interesting Cash-Rich Common Stocks 


*Net -———— Earned Per Share ———_, E 
Working -— -Annual——, 7-~Three Mos.— ————-Dividends——.,___ Recent . 
Capital 1952 1953 1953 1954 Since 1953 71954 Price § Yield 


oe $30.37 $3.97 $4.12 $1.50 $0.94 
Lee 34.87 3.96 347 0.55 0.23- 1939 2.25 1.00 33 
ee 29.42 -b4.93 63.37. 0.56 0.07, «1937, 1.75. 1.00 = 29 
vee 23.13 e2.49 3.07 0.320.011 
xs, . ee 2.48 1.87 
-.. ~~ 19.61 3.84 3.55 ant 
a. a 4.08 448 1.20 
sda 60.37 b6.66 b6.01 ‘1.49 


reer 52.17 4.51 5.02 1.24 
ieee 50.66 6.31 6.05 0.77 
nee 43.95 4.44 6.20 1.26 1.35 


*Per share at calendar or fiscal year-end. +Declared or paid to June 30. §Based on 1953 or indicated 1954 payments. b—Year ended October 31. 
c—Year ended November 30. e—Year ended January 31 of following year. 


1 
0 
ciples 84.87 e7.41 e6.12 0.96 
0 


18 


BSL 


6.1 

6.0 

1940 2.00 1.00 30 6.7 
0.04 D0.10 1900 2.00 1.00 25 8.0 
1936 1.50 150 26 7.7 
1936 2.00 1.50 29 6.9 
1934 £4.00 2.00 63 6.3 
1936 3.00 3.00 67 4.5 
1867 3.00 2.50 53 5.7 
1928 3.75 1.50 47 6.4 
1941 2.50 £1.25 33 7.6 


f—Plus stock. g—Except 1922. D—Deficit. 


g1914 $2.50 $1.00 34 7.4% 








12 Cash-Rich Stocks 
Provide Good Yields 


Here is a group of good grade issues backed not only by 


substantial earning power but also by net liquid assets 


generally equal to or topping the shares’ market prices 


any factors enter into the de- 

termination of whether a stock 
is one that the average investor 
would be justified in adding to his 
portfolio, or in retaining during un- 
certain market or business phases. 
Among the points often cited as indi- 
cating that an issue is well fortified 
against any but unusually adverse 
business or market developments is 
the possession of a substantial amount 
of net working capital per share. 

Net working capital—or net asset 
value—per share is calculated by sub- 
tracting from the company’s total cur- 
rent assets the amount of current 
liabilities, plus bonds, notes or other 
debts and preferred stock the com- 
pany may have outstanding. The re- 
mainder is the indicated amount of 
cash the company would have on 
hand were it to liquidate its inven- 
tories, receivables and other quick 
assets, and pay off all its obligations. 
Divided by the number of shares, this 
indicates the net asset value per 
share. In addition to the cash, the 
company also would have its build- 
ings and land, machinery and other 
equipment, all of which also would 
belong to the common stock holders. 
These assets, when sold, would fur- 


A 


ther increase the amount of cash 
which would be distributed among 
the stockholders in the event of dis- 
solution, but no account of this is 
taken when calculating the amount 
of net working capital. 

One does not ordinarily invest 
funds, of course, on the theory that 
the stock is the issue of a company 
headed for liquidation. At the same 
time, when the amount of net liquid 
assets approximates or even exceeds 
the market value of the company’s 
outstanding common or capital stock, 
rather substantial assurance is af- 
forded that an investment in the stock 
is well protected. 


Contributes to Appeal 


While sound, established corpora- 
tions seldom are liquidated, particu- 
larly those cash-rich ones enjoying 
favorable current and prospective 
earnings, a strong net quick asset sit- 
uation undeniably contributes to an 
issue’s investment appeal. But it still 
must be emphasized that this is only 
one and not the determinant factor. 
As always, an investor should weigh 
a stock primarily on the basis of the 
character of the company’s manage- 
ment, its history, the strength of its 


position in its industry, its earnings 
and dividend records and the present 
and probable future demand for its 
products or services. 

The accompanying tabulation pre- 
sents twelve interesting cash-rich sit- 
uations. Seven of the issues are cur- 
rently selling around or under their 
net working capital per share; five 
are moderately, but not significantly, 
higher. Each of the issues represents 
a corporation which rates among the 
leaders in its industry. 

Among the well-graded issues in 
the list, which generally may be rated 
as in the businessman’s investment 
category, is Pullman, Inc., with a 
common stock dividend record dating 
from 1867. Well diversified, Pullman 
serves principally the railroad and 
petroleum industries but also is well 
invested in other enterprises. An- 
other veteran dividend payer, Elec- 
tric Storage Battery, leading manu- 
facturer in its field, has not missed 
paying a dividend in any year since 
1900. Cluett, Peabody, which manu- 
factures men’s shirts (Arrow brand) 
and men’s sports and underwear, 
is also the recipient of large royalties 
for its Sanforized and other non- 
shrinkage processes. It missed divi- 
dend payments in 1922 but otherwise 
has a record which began in 1914. 

The twelve issues afford varying 
returns, reflecting the range of qual- 
ity represented. At current prices 
Pullman, Inc. with a yield of 5.7 
per cent, and Montgomery Ward 
which returns 4.5 per cent, provide 
the lowest yields among these income 
payers. Other returns range the 
gamut to the 8.0 per cent offered by 
the shares of Electric Storage Battery. 
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Slump Hits the Truck Companies 





Sales drop has been even wider than for passenger cars. 


Independents are faring much the worse but Chevrolet and 


G. M. are also lagging. Only Ford and Divco show gains 


ike many others in the automotive 
L industry, the truck manufactur- 
ers are looking forward to next year 
when a number of current passenger 
car ideas will be extended to the con- 
veyors of freight. Truck salesmen 
are already talking up wrap-around 
windshields, two-tone paint jobs and 
increased horsepower. Some 1955 
models will feature the driver’s cab 
beside the engine, and there will be 
more tilt-forward cabs, automatic 
transmissions and V-8 truck engines. 


Most Units In Slump 


These several new features which 
the makers are hustling to adopt 
could quite possibly stimulate an up- 
turn in sales for a business which has 
been in the doldrums so far this year. 
The current decline has hit nearly 
every producer except Divco, a spe- 
cialty maker, and Ford. The former 
is benefiting from increased demand 
in expanding suburban communities 
for insulated and refrigerated food de- 
livery trucks, and sales of its laundry 
trucks are on the up-trend for the 
same basic reason. Divco has been 
less affected by cut-backs in military 
output since its defense produc- 
tion principally comprised parts for 
tanks. Ford has done better because 
of greater advertising and sales and 
dealer service efforts. Ford was first 
in the field with the V-8 truck engine 
and was also a pioneer of the auto- 
matic transmission for trucks. 

The major independents (omitting 
Federal Fawick) now comprise 
Diamond T, Mack, Reo and White. 
This group as a whole is following the 
path of the independent automobile 
producers this year in obtaining a 
smaller share of the available busi- 
ness. Truck completions by the in- 
dependents during the first five 
months were down 31 per cent from 
the like 1953 period. Chevrolet and 
International Harvester also suffered 
declines but they were by no means 
as great, while a gain of nearly 24 
per cent for Ford buoyed up the over- 
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Diamond T 


all showing of the Big Three. Output 
of G. M. trucks has slipped mean- 
while to fourth place among the in- 
dustry leaders. Industry-wide truck 
completions during June were esti- 
mated at only 88,000, lowest since 
February, and July is expected to be 
no better. Annual vacations and in- 
ventory adjustment programs which 
will pare output during the summer 
will mean a poorer last half. Com- 
pletions during the first six months 
are estimated at slightly more than 
558,000 compared with 634,300 a 
year ago, a decline of 12 per cent. 
For the full year the industry will do 
well to complete a million vehicles 
compared with some 1.2 million in 
1953, which means nearly 17 per 
cent less. 

The major reason for the slump is 
not sales resistance, which has been 
felt in some degree, but cut-backs in 
military contracts. Mack, for ex- 
ample, had 35 per cent of its 1953 


business in defense production but 
this year’s sales are almost entirely 
commercial. Diamond T reported a 
first quarter net loss while sales 
plummeted from $23 million to $6.5 
million. Reo also hit a slump and in 
April was sold to Henney Motor 
Company, Freeport, Ill. But since 
the sale is subject to stockholder ap- 
proval on July 7, the company has 
continued to produce trucks and its 
shares have continued to be traded on 
the New York Stock Exchange. Fed- 
eral Fawick, meanwhile, has just sold 
its Federal Motor Truck Division to 
Mast-Foos Manufacturing Company, 
effective July 1, eliminating its only 
unprofitable division. 


Acquisition Improves Outlook 


White Motor, which acquired 
Autocar last August, showed better 
results in the profit column during 
the first three months even though 
unit sales of trucks were down. The 
company has been increasing its share 
of new heavyweight truck registra- 
tions, of which it expects to take 19 
per cent this year against an average 
of 17.6 per cent in the eight years 
through 1953. First quarter sales 
topped $40.6 million vs. $36.2 million 
a year earlier, and earnings also bene- 
fited from non-recurring income and 
tax benefits arising from disposal of 
certain Autocar assets. “Earnings for 
the year,’ the company president 
recently stated, “will reflect substan- 
tial amounts as a result of the sale of 
such assets.” In 1955, the company 
expects to benefit from the consoli- 
dation of Autocar’s distribution facili- 
ties with its own, which is in prog- 
ress. The addition of Autocar models 
to the White line of trucks, together 
with widened service business, will 
supplement earnings from regular 
operations. 

White’s stock, although somewhat 
speculative due to the cyclical and 


Leading Makers of Trucks and Trailers 


c——Sales——, ——————Earned Per Share———_, 


(Millions) 


c— Annual———~ -—3 Months—, *Divi- 


Recent 


Company 1952 1953 1952 1953 1953 1954 dend Price Yield 
Diamond T...... $79.9 $82.1 $2.46 $2.07 $0.74 D$0.41 $1.00 14 7.1% 
Divco Corp...... a8.7 a9.8 a0.86 al1.13 b0.39 b0.46 ~ 0.70 10 7.0 
Federal Fawick.. 13.6 27.7. D1.16 D0.29 D017 0.15 None 4 jak 
Fruehauf Trailer. 155.7 184.6 3.61 4.46 1.19 0.68 2.00 27 7.4 
Mack Trucks.... 170.5 173.1 0.70 81.63 0.57. 0.07 None 14 aed 
Reo Motors..... 156.1 144.7 6.63 4.07 1.49 1.08 2.00 26 7.7 
White Motor.... 148.5 167.4 444 6.20 ip ae a a 33 7.6 





* Paid in 1953 or indicated annual rate. a—Years ended October 31. b—Six months. c—Quar- 


terly payment reduced to 50 cents from 62% cents. 


D—Delficit. 
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highly competitive nature of truck 
business, is of better quality than the 
industry average and qualifies as suit- 
able for a businessman’s commitment. 
Fruehauf Trailer, which has paid 
dividends since 1934, is of approxi- 
mately the same grade and the com- 
pany is expected to benefit from 
larger commercial volume and the 


completion of new defense orders 
over future months. Divco has been 
improving its position in recent years, 
although its stock remains semi-spec- 
ulative. The shares of the other truck 
manufacturers are too speculative to 
warrant purchase consideration at 
this time. 


THE END, 


Sales Gains for the Shoe Makers 


Leading companies are enjoying larger volume, in 
many cases as a result of mergers. Growth of the 


nation's population a favorable long-term factor 


he shoe industry, which has been 

running some eight per cent be- 
hind the 1953 level in terms of unit 
production, is looking for a good sec- 
ond half which may mean another 500 
million pair year for the trade. The 
first half of 1953 was a considerably 
better period for the shoe. makers 
than the final six months; thus, com- 
parisons during the early months of 
1954 have been unfavorable, but an 
improved showing is likely when the 
later months of this year are com- 
pared with the less formidable 1953 
period. 


Production ls Widespread 


Generally speaking, production in 
the shoe industry—which is made up 
of around 1,000 different companies 
—is not heavily concentrated. It is 
estimated that the ten largest compa- 
nies do less than 35 per cent of a total 
volume which amounts to over $3 bil- 
lion annually at the retail level. But 
with many family-owned shoe con- 


cerns lacking qualified management to 
carry on the business and others 
poorly equipped to meet the competi- 
tive challenge, the recent merger 
trend in the industry has been note- 
worthy. Brown Shoe, for example, 
took over Wohl Shoe in 1951, Mel- 
ville purchased Miles Shoe in 1952, 
and International acquired Florsheim 
in 1953. 

Underlying the merger trend is the 
growing importance of nationally ad- 
vertised brands of shoes (which 
favors companies with nation-wide 
distribution) and the desirability of 
greater integration in the industry. 
Although manufacturer-owned retail 
outlets have existed in the industry 
for many years, the leading compa- 
nies have recently placed considerable 
emphasis on strengthening their retail 
distribution set-ups. Despite this, 
the major shoe producers still account 
for only about 12 per cent of the 
country’s retail shoe business. 

In the case of International Shoe 





—the industry leader—less than five 
per cent of the company’s shoes are 
distributed through its own stores. 
International, which accounts for 
about 11 per cent of all shoes pro- 
duced in the United States, explains 
the Florsheim acquisition as follows: 
“Florsheim was not purchased for the 
purpose of expanding into the retail 
shoe field—rather it presented an op- 
portunity ... to acquire the most suc- 
cessful top-grade men’s shoe business 
in the country with a brand which is 
rated ‘best known’ by independent re- 
tailers everywhere.” 


Leads In Acquisitions 


General Shoe, which has been well 
in the forefront of the acquisitions 
race, operates some 450 retail stores 
which sell about 20 per cent of the 
company’s shoe production. General 
had acquired a substantial block of 
stock in Regal Shoe, but has disposed 
of its interest to Brown Shoe, a step 
which may ultimately pave the way 
for a Brown-Regal combination. 
Other companies, including G. R. 
Kinney and Edison Brothers Stores, 
have long been mentioned as possible 
partners in future corporate “mar- 
riages” and Shoe Corporation of 
America’s 51 per cent stock interest 
in A, S. Beck is of more than passing 
interest. 

Reflecting the necessitous nature of 
footwear, shoe consumption tends to 
be fairly stable from year to yéar. 
However, per capita consumption of 
men’s shoes (which consistently runs 
close to two pairs annually) has 
shown a slight decrease in recent 
years, whereas the reverse has been 
true of women’s and children’s shoes. 
It is worth noting, too, that while 
styles in women’s shoes change often, 


Highlights of the Leading Shoe Companies 





1953 Earned No. of Book -~Dividends—, Price 
Years Sales 7-———Per Share——_, Shares Value Paid Indic. 1946 Recent Earns. 
Company Ended ( Mils. ) 1951 1952 1953 (000) PerSh. Since Rate High Price Ratio Yield 
gt eS eee eee oer / Deer's. $48.2 $2.30 $1.73 $1.87 418 $16.09 1929 $1.00 33% a14 7.5 71% 
ee Oct. 31 140.7 4.71 604 5.72 676 60.13 1922 3.40 43% 68 119 5.0 
Baeot Bros. ..4.... ..... ideal 81.6 2.20. 202i 2:38 858 20.26 1934 1.40 4036 Zi @8 G7 
Endicott Johnson ........ .».Nov. 30 140.1 Se ‘2Bey Reo 811 47.52 1919 160 51% ry 2 ae | 
fe eee Oct. 31 i ba 450 4.11 4.19 1,075 30.59 1934 2.50 47 So ize . 38 
Int'l Shoe .... . Wat ao. be Nov. 30 251.0 2.61 2.44 2.93 3,391 27.92 1913 2.40 49% 40 13.7 6.0 
mae Ge B.).. 2.2.55. . pee. Ba 44.4 3.48 4.35 4.55 224 19.01 1946 s1.70 29 33:73 8S 
Bieivers Ghee ...............5 Dec. 31 108.9 200 TSR 622 2.790 10.77 1916 1.80 2954 30 149 6.0 
eee, eee Dec. 31 9.6 0.44 0.33 90.40 512 6.95 1946 0.20 12% a8 20.0 2.5 
Shoe Corp of Amer. “A”...... Dec. 31 70.1 3.14' Z2ie 289 668 22.33 1929 100 15% a18 ’62 5.5 
Pe re ee ...Nov. 30 29.4 3.91 2.29 2.44 474 13.06 1932 c1.50 26 b22 90 68 
Weyenberg Shoe .............. Dec. 31 17.5 sOt fam: 3.17 230 27.50 1935 2.00 24 a2za 88) = 7.1 
a Stock Exchange. b—Over-the-counter bid price. c—Includes 50 cents extra paid in 1954. s—Plus stock; rate also includes 30 cents 
special. 
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good profit margins are an offsetting 
factor. It has been said that women’s 
shoes requiring the least material 
seem to command the highest price! 

In any event, the trend in the in- 
dustry has been toward obtaining 
broader market coverage, as_ illus- 
trated by the Melville-Miles merger. 
About 90 per cent of Melville’s Thom 
McAn and John Ward business was 
in men’s and boys’ shoes and related 
items, while over 92 per cent of Miles 
Shoes’ sales comes from women’s and 
children’s shoes and other merchan- 
dise. Thus, the merger considerably 
broadened the scope of Melville’s 
operations. 


The shoe shares, as a group, have 
compiled excellent records. Melville 
has not had an unprofitable year since 
it was founded in 1892 and has paid 
dividends in each year since 1916, 
when it began to function as a cor- 
poration. General Shoe has shown a 
profit in every year of its 30-year ex- 
istence. The dividend records of other 
leading units such as Brown and In- 
ternational reflect their ability to 
show profits in good times or bad, 
and some smaller units such as 
United States Shoe (Red Cross) and 
Weyenberg Shoe (Massagic, Aristo- 
crat) have also done comparatively 
well. 





While current yields in some cases 
are on the low side, lessening the ap- 
peal of the group for new purchases, 
the industry’s long term outlook is 
relatively favorable. The most bullish 
factor affecting the shoe makers, ac- 
cording to Chairman Maxey Jarman 
of General Shoe, is the net increase 
of 2.5 million persons a year in this 
country’s population—which means 
increased requirements of eight mil- 
lion pairs of shoes yearly. This offi- 
cial, noting that 7,000 babies are 
born each day, recently observed: 
“We are very thankful that all those 
7.000 babies are born barefooted.” 

THE END. 


Drillers Are Active At Oil Tidelands 


Despite high costs, search for oil is being stepped 


up off Louisiana and Texas coasts, one of the most 


promising areas remaining relatively unexplored 


Fee time to time over a period of 
many years, the cry has been 
raised that we are running out of oil. 
If any of these doleful forecasts had 
been even approximately correct, this 
country would have been dependent 
on imports long before this, but for- 
tunately they have always proven 
completely mistaken. With few ex- 
ceptions (only one of these within the 
past two decades) each year has wit- 
nessed a net addition to underground 
reserves even though, also with few 
exceptions, production has scored 
very substantial gains. 

However, it is becoming more diffi- 
cult and more expensive each year to 
uncover large new fields. Wells have 
to go deeper; costs per foot go 
higher ; and each new discovery sub- 
tracts something from the potential 
reserves still undetected. Even 
though we are already producing all 
the oil we can currently use, it is a 
matter of corporate life and death for 
each oil company not merely to 
maintain but to increase its reserves, 
since otherwise it will sooner or later 
find itself out of business. 

One remaining area still largely 
unexplored—unexplored, at least, by 
the drill bit, the only agency which 
can definitely confirm the presence of 
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oil—is the shallow Continental Shelf 
of the Gulf of Mexico. The gedlogi- 
cal formations underlying this area, 
off the coasts of Louisiana and Texas, 
are believed and have been partially 
proved to be very similar to those 
found just inland, which have yielded 
some of the nation’s most prolific oil 
fields. : 

Just after World War II ended, 
Louisiana started selling offshore 


leases, and drilling activity was mod- 
erately brisk for a time, considering 
the technical difficulties involved. But 
it was slowed down by concern over 
the possible implications of a 1947 
Supreme Court decision granting title 
to California tidelands to the Federal 
Government, and came to a halt alto- 
gether with a similar 1950 decision 
affecting the Gulf of Mexico. It was 
not resumed until last year, when 
Congress passed a law granting title 
to tidelands to Texas and Florida 
1014 miles out, and to other states 
three miles out. Beyond those limits, 
Federal jurisdiction was retained. 
Please turn to page 27 








Gulf Oil’s S.S. Eagle 





For a drilling tender, Gulf Oil Corporation uses a converted Navy LST which 
warehouses the drilling operation and serves as hotel for the drilling platform 
personnel. A specially constructed landing deck accommodates the largest com- 
mercial helicopters. The latter are used for rapid ship-to-shore transportation of 
men and materials. 

















News and Opinions on Active Stocks 





Consult individual Stock Factographs for further vital in- 
formation and statistical data on these issues. Opinions are 


based on data and information regarded as reliable, but 


American Bosch Cc 

Speculative shares, at 11, reflect 
irregular operating results. (No divi- 
dends in 1953; 2% in stock this 
year.) Company plans to merge with 
its wholly-owned subsidiary, Arma 
Corporation, changing the name of 
the merged firm to American Bosch- 
Arma Corp. The move will be an at- 
tempt to increase over-all operating 
efficiency by consolidating overlap- 
ping functions. The two firms will 
continue as individual divisions, how- 
ever, with Arma concentrating on 
designing and producing electronic 
and electro-mechanical devices for 
the armed forces, and American 
Bosch continuing to produce internal 
combustion engine fuel injection 
equipment and other automotive and 
aviation equipment parts. 


Bangor & Aroostook R.R. Cc 

Now 25, these shares are tied to 
the annual potato crop and a gradu- 
ally declining New England economy. 
(No dividends paid in 1953 or 1954 
to date.) Company has decided to buy 
350 refrigerator cars for delivery late 
next spring at a cost of about $3.5 
million. When delivered, the cars will 
complete a refrigerator and insulated 
car program which started late in 
1950. Since then, Bangor & Aroo- 
stook has increased its fleet of this 
sort of potato-hauling equipment to 
1,650 cars. The new purchase will 
be covered by Federal certificates of 
necessity which provide for fast tax 
write-offs over the first five years of 
ownership. 


Bigelow-Sanford C+ 

Industry uncertainties cloud the 
outlook for this speculative stock, 
now 12. No dividends currently be- 
ing paid. In an effort to further 
diversify activities and lessen depend- 
ence on the depressed rug manufac- 
turing business, Bigelow has ac- 
quired LeConte Plastics Company, 
a producer of reinforced plastic items, 
3 


such as luggage racks, cable clamps, 
housings and antennas. Bigelow plans 
to move LeConte’s manufacturing fa- 
cilities from their location in Long 
Island to the carpet company’s plant 
at Amsterdam, N. Y., where the plas- 
tics operation will have access to 
larger engineering, research and pro- 
duction facilities and equipment. In 
1953, Bigelow developed and began 
production on a small scale of glass 
fibre reinforcing materials. 


Christiana Securities - ws: 

June 28 bid of $9,350, up $800 a 
share in four days ($2,000 since Jan- 
uary last) was still equivalent to 20 
per cent discount on du Pont at 143. 
(Paid $281 in 1953; $148 thus far in 
1954.) Shares, each backed by 81.328 
shafes of du Pont, 1.136 shares of 
General Motors, other issues and 
about $10 cash, historically lag 20 to 
25 per cent behind market value of 
company’s holdings and consistently 
have afforded a better yield. Recent 
advance, only partly reflecting 17- 
point upswing in du Pont, maintained 
traditional price pattern. Notwith- 
standing high price in dollars, issue 
offers promise of long term growth 
and further rise in dividend. 


* Over-the-counter securities not rated. 


Container Corporation B 

Stock at 55 has growth character- 
istics, and returns 5.59% on $3 annual 
dividend. A second dividend increase 
this year has been declared, with a 
quarterly distribution of 75 cents a 
share payable August 20 to stock- 
holders of record August 5. This fol- 
lows an increase to 60 cents from 50 
cents in May, at which time a 25 per 
cent stock dividend also was paid. 
The latest raise places the stock on 
a $3 annual basis, eliminating year- 
end extras. Management believes that 
second quarter profits will not be as 
large as those for the initial three 
months when $1.68 a share was 
earned. 


no responsibility is assumed for their accuracy. The opin- 
ions expressed should be read in line with the investment 
policy outlined each week on the Market Outlook page. 


Copper Range C+ 

Now at 40, stock is highly specula- 
tive and yields only 2% on its 80c 
annual dividend. For the four months 
ended April 30, 1954, company re- 
ported net income equal to only 96 
cents per share, vs. $1.92 in the like 
1953 period. Sharply lower sales were 
attributed to a general decline in con- 
sumption of copper products and in- 
creased imports. But construction at 
the Government-sponsored White 
Pine Project (total RFC borrowings 
now $62,826,598) is now 81 per cent 
finished and a “certificate of comple- 
tion” is expected by the 1954 year 
end. Profits are then scheduled to in- 
crease substantially under firm con- 
tracts but dividends are restricted to 
80 cents annually under the loan 
covenants unless the RFC consents 
to higher disbursements. 


Holly Sugar C+ 

Now 17, shares rank as a specula- 
tion. (Pays $1 annually.) Despite 
earnings of $3.09 a share for the year 
ended last March 31 vs. $1.82 in the 
preceding year, directors have decided 
not to increase quarterly dividend 
payments. Each year the company 
must retire $600,000 (to the extent 
earned) of the long term debt, pay 
preferred dividends and purchase 3 
per cent (cumulative) of the pre- 
ferred, all of which requires about 
$1.5 million. The Agriculture Depart- 
ment contemplates marketing quotas 
for the beet sugar companies this year 
that may be somewhat under the 
larger production in prospect. In this 
event, Holly will need more working 
capital to handle a greater carryover 
of sugar into 1955. 


Long Island Lighting B 

Stock, now at 21, has attractive 
growth potential. (Paid 92%c im 
1953; 50c so far in 1954.) Com- 
pany’s electric sales doubled from 
1949 through 1953 against a country- 
wide average gain of 55 per cent and 
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recent results confirm the upward 
trend. For the 12 months ended 
May 31, 1954 electric revenue rose 
8.1 per cent and gas 4.4 per cent over 
that reported for the 1953 calendar 
year. Net per average share held at 
$1.28 despite 300,000 more shares. 
Now in progress are two stock offer- 
ings totaling 754,747 shares, 690,062 
on 1-for-8 rights to stockholders and 
64,685 scheduled to be sold to em- 
ployes. Authorized common totals 8 
million shares of $10 par, of which 
5,520,499 were outstanding May 31, 
1954. About 40 per cent of all New 
York State 1953 residential construc- 
tion took place in company’s service 
area and net plant additions came to 
$48 million in 1952, $45 million in 
1953 and about $12 million in first 
five months of 1954. 


Mission Corporation ° 

Shares, now at 32, are selling at a 
30 per cent discount from company’s 
mvestment holdings. (Pays 1/10 
share of Mission Development, a 
share of which paid 25c thus far in 
1954 and $1.00 in 1953.) At present 
prices, the company’s 59 per cent in- 
terest in Skelly Oil and 24 per cent 
interest in Mission Development 
equals $39.75 and $5.40 per respec- 
tively for each share of Mission Cor- 
poration outstanding. For the past 
seven years, Mission has paid divi- 
dends in shares of Mission Develop- 
ment and at present rate, all of these 
holdings would be distributed in three 
years. 





* Investment companies not rated. 


Rayonier C+ 

Shares are well-deflated at 38 and 
have some long-term speculative po- 
tential. (Pays $1.50 annually.) Com- 
pany has started operations at its $25 
million Jesup, Georgia plant that 
makes chemical cellulose from wood. 
The new unit, first of its type in the 
state, is turning out cellulose on a 
24-hour-a-day schedule and will have 
an annual rate of 100,000 tons. Wood 
to supply the plant, which took two 
years to build, will come from ad- 
joining Georgia counties. About 5,000 
trees daily will be provided and the 
plant will consume close to 200,000 
cords of wood a year. Rayonier oper- 
ates three chemical cellulose plants in 
the state of Washington and a fourth 
in Florida, but feels that the Georgia 
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unit is the most modern and econ- 
nomical, 


Scott Paper A 

This investment grade stock, now 
at 98, yields only 3.1% but has long- 
er term growth appeal. (Now pays 
75c quarterly; paid $2.70 last year.) 
For the first half of 1954, sales should 
reach $90 million and earnings, ap- 
proximately $2 per share, compared 
with sales volume of $81.4 million 
and earnings of $1.81 in the like 
period a year ago. Operations, how- 
ever, have still not felt the impact 
of two new giant paper making ma- 
chines (one just finishing its six 
months’ shakedown run and the other 
to be completed next month) at Ever- 
ett, Wash., which should boost annual 
volume next year by $20 million. In 
addition, two more machines will be 
completed at the same site by next 
year. During the first quarter of 1954, 
production could not keep pace with 
shipments and the company had to 
dip into its scant inventory for four 
per cent of sales. 


Thompson Products B 

Developments in electronics and 
aircraft fields offer long term prom- 
ise; stock at new high of 70 against 
1954 low of 50. (Paid $2 plus stock 
in 1953; $1 so far this year.) Thomp- 
son Products has a 60 per cent in- 
terest in a newly formed corporation, 
Pacific Semiconductors, Inc. of Los 
Angeles. This new electronics busi- 
ness will be a wholly owned subsidi- 
ary of Ramo-Wooldridge Corp., an 
affiliate of Thompson Products, and 
will develop, produce and sell semi- 
conductor devices, including diodes 
and transistors. Thompson has put 
up $3 million for financing the new 
operation, which is expected to be in 
commercial production with a new 
plant by next year. Approximately 
60 per cent of the new company’s 
electronic products production will go 
to Thompson. 


Union Carbide & Carbon oo 

Stock at 85 is an investment grade 
growth issue, but yields only 2.9% 
from $2.50 annual dividend. Com- 
pany’s Electro Metallurgical division 
will construct a $30 million installa- 
tion at Ashtabula, Ohio for the pro- 
duction of titanium “sponge.’’ When 
completed, the plant will be one of 


the biggest producers of titanium 
“sponge” in the world, with an an- 
nual capacity of 10,000 tons. The ti- 
tanium, in great demand by the avia- 
tion industry, is produced by reduc- 
ing the ore in vacuum furnaces. The 
resulting sponge is later melted into 
ingots and then rolled into sheets, 
bars and other shapes. The metal is 
lighter than steel and stronger than 
aluminum, and enjoys a further ad- 
vantage in being highly resistant to 
heat and corrosion. 


U. S. Gypsum ote 

This world leader of gypsum-based 
products is benefiting from record ac- 
tivity in construction field. Stock, now 
at 157. (Paid $2 thus far in 1954; 
paid $7 in 1953.) Latest reports indi- 
cate that for the first five months 
volume ran about 3 to 4 per cent 
ahead of last year and earnings, par- 
tially because of the eliminations of 
EPT, jumped 39 per cent. In the 
first quarter of 1954, sales were 
$46.8 million and earnings were $3.99 
per share compared with $45.0 mil- 
lion and $2.95 respectively in the 
similar period a year ago. The com- 
pany will spend about $12 million 
for capital improvement this year, 
part of which will be used for new 
piants. 


Virginia Electric & Power B 

Stock, now at 31, yields only 4.5% 
on its $1.40 annual dividend but has 
favorable growth prospects. Company 
added 24,000 new electric residential 
customers in the 12 months ended 
March 31, 1954 and the average 
annual use in that group increased 
188 kilowatt hours. Revenues in the 
first quarter of 1954 were up nearly 
13 per cent over the 1953 period and 
the balance for the common stock 
came to $3.5 million, up 20 per cent. 
But, a 558,946 rise in share capitali- 
zation held common stock results to 
59. cents vs. 54 cents. However, near- 
term comparisons should improve be- 
cause of rate increases (effective in 
Virginia and West Virginia on 
March 1, 1954 and in North Caro- 
lina, June 1, 1954). An application 
is pending before the FPC to amend 
the Roanoke Rapids project plan, in- 
creasing capacity from 91,000 kilo- 
watts to 100,000 kilowatts. Comple-— 
tion would still be scheduled for early 
1956. 


9 





Habit Switch to Aid 


Cigar Industry? 


Some smokers are giving up cigarettes for other forms 


of tobacco, but it's too early yet for any actual trend 


to become apparent. Cigar use through May shows decline 


ecause of adverse health reports 
B on cigarette smoking some smok- 
ers have turned to pipes and cigars 
but whether any actual trend in this 
direction will become established is 
yet to be seen. A man may buy a 
pipe, smoke it a few times and then 
lay it away, and if any sizable number 
of persons in a given community pur- 
chase pipes then a boomlet is estab- 
lished regardless of the number of 
times the pipes are used. Smokers 
may also turn temporarily to cigars, 
the smoke of which is seldom inhaled, 
but they are also free at any time to 
return to cigarettes, which also are 
not necessarily inhaled. 


Dust Off Old Pipes 


Pipe and tobacco stores have been 
enjoying a prosperous business in re- 
cent weeks but any trend to cigars is 
not so apparent. Some retailers re- 
port no change in cigar sales, others 
a slight increase. In an effort to keep 
abreast of the times, one large New 
York City retail chain is displaying 
nothing but cigars and pipes in its 
windows. A sharp rise in smoking 
tobacco sales in some communities is 
attributed to one-time addicts dusting 
off old pipes used at Yale or old 
Siwash during their college days. But 
there’s also a new crop of pipe users 
who show that they’re novices by the 
questions they ask when buying. 

Whether or not cigar sales increase 
in the same proportion is yet to be 
seen. During the last four years 
(1950-53), tax-paid withdrawals of 
cigars have been making small annual 
gains but despite laborious advertis- 
ing and promotion efforts the indus- 
try has no real steam behind it. Cigar 
making is vulnerable to variations in 
personal income but it seems to be 
influenced more when incomes are 
down than when they are rising. Per 
capita use has obviously been lagging. 
For 1942 the U. S. Treasury Depart- 
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ment reported tax-paid withdrawals 
of some 6.2 billion cigars; in 1953 
the total was under 6.1 billion. And 
during the intervening years tax- 
paid withdrawals fluctuated from a 
low of 4.7 billion in 1944 to the recent 
6.1 billion high of 1953. 

Sales of tax stamps through May 
of this year were definitely off. 
Stamps purchased for cigars manu- 
factured in Continental U. S. were 
down about five per cent from the 
same 1953 period although if cigars 
made in Puerto Rico are added to 
the total the percentage decline is 
reduced to 4.3 (One leading U. S. 
manufacturer, Consolidated Cigar, 
has a plant in Puerto Rico and most 
of its production is shipped here.) 

Thus the figures do not yet tell 
whether the cigarette health scare is 
throwing any new business in the 
cigar makers’ direction. Month-to- 
month sales may fluctuate for a num- 
ber of different reasons and industry 
leaders agree that some strong factor 
on the favorable side would be re- 
quired to offset the current downward 
trend which presumably can _ be 
linked with the 1954 decline in per- 
sonal income. A shift from cigarettes 
to cigars, if it should actually mate- 
rialize, would help to level off the 
downward trend but as matters now 
stand cigar sales for all 1954 will 
probably be off from last year. 

Years of intensive competition 
coupled with the adverse conditions 
of depression periods have brought 
about a tremendous mortality in the 





cigar industry, which could count 
more than 30,000 producing estab- 
lishments in operation at the turn of 
the century. Today the number of 
cigar factories is around 1,500, mean- 
ing that 19 out of every 20 have gone 
out of business in the meanwhile. 
The companies which have survived 
were those with sufficient capital to 
install cost-cutting machinery which. 
has supplanted the old hand-rolling 
methods. The number of brands 
marketed by any given company has 
also been materially reduced to cut 
marketing and inventory costs. The 
industry is hard at work on research 
aimed at throwing more light on 
tobacco production, inventory control 
and relationships between grading 
and pricing. A recent important de- 
velopment is General Cigar’s “homo- 
genized” process by which damaged 
tobacco leaves are shaped into a con- 
tinuous and unbroken band while 
nicotine content is radically dimin- 
ished. The end product is a new five- 
cent cigar which has been well re- 
ceived in test-marketing areas, al- 
though quantity output and wide dis- 
tribution are still some years away. 


Investment Interest Gaining? 


The fact that shares of the leading 
cigar makers have recently been sell- 
ing at or close to the year’s highs 
suggests that public interest may be 
turning to this field because of cur- 
rent reports linking cigarette smoking 
with cancer and heart disease. Never- 
theless, it is much too early to reach 
any conclusion as to whether the 
cigar industry will benefit from any 
habit shift. Current dividend rates 
are considered secure but investment 
opportunities in the field are limited 
because of wide variations in year- 
to-year results of most companies. 
Consolidated Cigar and General Cigar 
have better longer term records than 
the remainder of the group, but even 
these issues present no outstanding 
investment appeal at this time. 


The Listed Cigar Manufacturers 


*Sales -—— Earned Per Share—— Divi- 
(Millions) -—Annual—, -3 Months— dends Recent 
Company 1952 1953 1952 1953 1953 1954 1953 Price Yield 
Bayuk Cigars ........ $33.9 $35.2 $0.80 $1.02 $0.11 $0.14 $0.60 10 60% 
Consolidated Cigar .... 52.2 54.6 4.44 4.78 0.92 0.77 a200 24 83 
DW Geer no s« aeads 14.8 15.1 1.25 1.40 0.21 0.26 0.80 10 8&0 
General Cigar ........ 34.8 35.9 2.07 2.45 0.29 0.17 1.20 20 6.0 





*Including excise taxes. a—Also paid preferred stock. 
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Prospects favor revival in business activity. But major 


gains are unlikely until fall, and stiff competition will 


limit the extent of the resulting improvement in earnings 


There is general though not yet universal 
agreement that the 1953-54 recession has run its 
course and that business is again on the upgrade. 
But practically no one expects any sharp revival 
in the rate of industrial activity over the next sev- 
eral months; seasonal influences are against it and 
in addition it is characteristic of the early stages 
of any business recovery movement to make rather 
slow progress. Thus, an upturn strong enough to 
convince the remaining doubters is unlikely until 
fall, and even then business indexes will show no 
vertical advance. It seems over-optimistic to expect 
1953 peaks to be re-attained before 1955. 


Even though year-to-year comparisons may be- 
come favorable in many or even most lines by 
December, the year as a whole will rank below 
1953 in volume for the overwhelming majority of 
businesses. And the constant stiffening of competi- 
tion will lead to an even greater decline in earnings. 
One symptom of this is the apparent intention of 
most steel consumers to absorb an anticipated $3-4 
a ton price increase arising from the recently nego- 
tiated wage advance; another is the skepticism of a 
few steel producers as to their ability to make the 
price rise stick without, at the very least, some com- 
pensating cut in extra charges. 


Before the war such sentiments would have 
been taken for granted, but they carry somewhat 
of a shock today after so many years of the postwar 
merry-go-round. Businessmen have been busily 
warning each other for many months that they 
faced a return to what was once considered nor- 
malcy involving narrow margins and hard selling; 
investors will also have to become accustomed to 
this prospect, which has important implications for 
them. 


These have been most obvious in the auto- 
mobile industry, with its wave of mergers of the 
smaller and competitively weaker enterprises, but 
have been actively present in many other lines as 
well. For the first time, our vastly expanded indus- 
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trial capacity must sustain itself on a diet of both 
civilian and military demand well below the ab- 
normal levels of recent years, and only the firms 
with the strongest trade positions can hope to do 
well under such conditions. 


This factor may have been as important as the 
conservative preferences of institutional stock buy- 
ers in causing the superior showing over the past 
year or more by equities of the leading enterprises. 
It seems: certain to maintain or increase its relative 
importance in the future, and thus there is danger 
involved in transferring from the better issues into 
lower grade stocks in the belief that the former 
have had their play and the latter are now due for 
one. Even if speculative shares do receive increased 
attention at the expense of the blue chips, their 
popularity is likely to be temporary. 


Until the tax revision bill is finally passed, 
there will continue to be some doubt about the 
ultimate fate of the provision granting tax relief 
to dividend income. It still seems probable that the 
more liberal treatment to be made available in 1954 
under the House bill will survive, but elimination 
of the further relief now scheduled for later years 
remains a possibility. If this provision is cut out, 
a market reaction could easily ensue, since in- 
vestors have apparently been counting heavily on 
its retention. 


Such a reaction would probably deal as harshly 
with non-dividend-payers, or those making only 
token payments, as with stable income stocks, for 
there is little incentive during a decline to buy 
shares whose only attraction is possible profit. And 
if no reaction took place—if, in other words, the 
market ignored the partial scuttling of one of the 
chief justifications for the rise since Septem- 
ber—this would indicate the existence of a heed- 
less speculative psychology which would constitute 
the best of all possible reasons for exercising 
caution. 


Written July 1, 1954; Allan F. Hussey 
ll 
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Department Store Sales 


Department store business turned around during 
the week ended June 19 and gained four per cent 
over the same week a year earlier, but this still left 
a three per cent lag between sales for the four weeks 
ended June 19 this year and the comparable 1953 
period (Federal Reserve Board figures). The de- 


cline for the year to June 19 is also three per cent. | 
Retailers continue a policy of cautious buying 
which, for example, was reported by the wholesale 


apparel markets in New York City as the period of 
fall line openings was concluded. The decline in 
department store sales so far this year arises in 
large part from smaller industrial employment and 
over-time payments which in turn have contributed 
to the drop in disposable income. For May, em- 
ployment gains were reported in Illinois and Texas, 
and for the country as a whole the rate of increase 
in the number of jobless workers has been leveling 


off. 


Steel Price Hike? 


Higher prices for steel appear a certainty in the 
wake of last week’s wage settlemem.. The new pact 
gives the workers a wage boost of five cents an 
hour, and other benefits bring the hourly “pack- 
age” to between ten and twelve cents. Just how 
much steel prices may rise is yet to be determined, 
but quick action is expected in view of the unex- 
pectedly liberal settlement by producers. One cent 
an hour in wages is generally considered equivalent 
to a rise of about 40 cents a ton in production costs. 
Midday announcement of the settlement provided a 
sagging, spiritless stock market with a shot in the 
arm which sent U.S. Steel up a point to 4914. 
Bethlehem from 681% to 7054; other leading steels 
were similarly buoyant. While steel orders have 
been on the uptrend in recent weeks, the price 
prospect is unlikely to accelerate the flow since it 
is too late for buyers to benefit. 


Oil Demand 


Petroleum consumption this year is now expected 
to run only about two per cent above the 1953 level, 
a downward revision from the four to five per cent 
gain forecast at the start of 1954. If the present 
forecast materializes, 1954 would show the smallest 
yearly growth in demand since the end of World 
War II. Smaller use of oil in industry, poorer-than- 
expected auto sales, and some loss of business to 
natural gas are among the factors accounting for 
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the revised consumption estimate. While no im- 
mediate threat to the price of crude oil is foreseen 
(East Texas crude is now at $2.90 a barrel), weak- 
ness in gasoline prices at the start of the peak con- 
sumption period for the industry is symptomatic of 
heavy petroleum supplies and lagging demand. 


Car Sales Rise 


June automobile sales were sharply stimulated 
by factory-sponsored dealer contests and_ sales 
bonus plans, with buyers taking approximately 
530,000 new cars during the month compared with 
519,000 in June of last year. Used cars also have 
been moving well with inventories in a more favor- 
able position than for new cars, stocks of which 
were at an all-time high on April 30. Should dealer 
stocks of new cars require much replenishing at 


mid-year, factory production schedules for July and 
August will have to be revised. 


Utility Expansion 

While the postwar construction programs of some 
electric utilities are currently tapering off, consider- 
able expansion still lies ahead for many individual 
companies. By 1961, Florida Power & Light ex- 
pects to have 1.5 million kilowatts of capacity com- 
pared with 662,000 kw at the beginning of this 
year. Middle South Utilities, which has installed 
over 1.2 million kilowatts of new generating ca- 
pacity in five years, looks for its power-producing 
capability to reach 2.2 million kilowatts by the 
middle of 1955. And studies by American Gas & 
Electric indicate that during the 1963-1965 period, 
system capacity will be double that existing in 1953. 

An important factor in the expansion programs 
of many utilities is the growth of air conditioning, 
which is causing the industry to experience peak 
demand in August rather than in December. (The 
country used almost 55 per cent more current in 
August 1953 than in the same 1949 month.) While 
the utilities welcome this business, it lasts only 
about three months. In order to use the added 
capacity during the remaining nine months of the 
year, leading utility companies are actively pro- 
moting electric home heating, a development which 


favors the manufacturers of electric panel heating 
systems. 


Farm Prices Drop 


In the two and one-half. months since mid-April, 


the Bureau of Labor index of farm product prices 
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1927-49 == 100) has dropped 6.6 points to 94.4, 
a more than seasonal recession. The lowest in 
recent years, 93.7, was recorded last November, but 
was followed by a bulge to 100 attained in April. 
Heavy additions to CCC holdings and loan collat- 
eral, the lack of storage space, and the Agriculture 
Department’s refusal to give up its campaign for 
flexible price supports, have contributed to the 
weakness and tend to support the growing belief 
that farm prices are resuming the long decline that 
set in during April 1951. Another important factor 
is the rapid easing of meat prices, partly due to the 
seasonal drop in meat consumption but emphasized 
by the steady rise in beef and veal production and 
the end of the pork shortage. The spring pig crop 
topped 1953 by 13 per cent and a ten per cent rise 
in the fall crop is in prospect. Live stock prices, as 
a consequence, have been sliding off. 


Machine Tool Dip Continues 

Demand for machine tools continued to slide in 
May, the new order index declining to 139.9 vs. 
142.8 in April, and 246.5 in May 1953 (1945-47 = 
100). The downward trend started last November, 
and although shipments had been running at about 
twice the rate of new orders during the first four 
months of this year the first important drop in this 
category occurred in May. The shipment index then 
stood at 268.6 compared with 302.7 in April and 
356.0 in May 1953. The production rate was also 
down. With current backlogs being worked off, and 
fewer new orders received, shipments are expected 
to continue their decline during the immediate fu- 
ture, at least. At the end of May the industry’s 
order backlog had dropped to 3.8 months’ produc- 
tion compared with 7.7 months a year ago, but 
most of this backlog is concentrated among only a 
few companies. 


Personal Savings Up 

Savings of individuals continued to grow during 
the first three months this year, the result largely 
of reductions in net consumer indebtedness (for 
the first time in two years) rather than of accumu- 
lation of cash or securities. The total for the quar- 
ter, as calculated by the Securities and Exchange 
Commission, was $3.3 billion, a postwar first quar- 
ter record. In the same 1953 period savings totaled 
$2.4 billion. The reduction in consumer indebted- 
ness was $1.5 billion, accounted for by a record 
rate of repayments, a decline in new purchases of 
durable goods and a drop in the use of instalment 
credit. There was an increase of $1.3 billion in 
time and savings accounts and of $1.1 billion in 
building and loan investments, but checking ac- 
counts declined $2.4 billion. Investment security 
holdings increased $2.3 billion, approximately the 
same as in the first quarter of 1953. 


Corporate Briefs 

Allied Stores plans to build a $5 million Jordan 
Marsh department store in Miami. 

American Woolen has ended negotiations to ac- 
quire Bachmann Uxbridge Worsted Corporation. 

Food Machinery & Chemical will build a $2.7 
million anhydrous ammonia unit at the company’s 
South Charleston, W. Va., plant. 

First National Stores management expects a mod- 
erate sales increase for the current fiscal year to 
end March 31, 1955, keeping pace with the 4 per 
cent sales gain in the past fiscal year. 

Royal Dutch Petroleum has applied for listing 
of its shares on the New York Stock Exchange. 

Baldwin-Lima-Hamilton has acquired O. S. 
Peters Company, a producer of devices for mate- 
rials testing equipment and electronic items, in ex- 
change for 25,807 shares of Baldwin-Lima stock. 


HOW THE MARKET MOVES 
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Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices, nor as short term recom- 


mendations. Notice is given—together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate 
the investment caliber of individual issues. 


Recent Net Call 
Price Yield Price 


U. S. Gov't 2%s, 197267.......... 100 2.50% Not 
American Tel. & Tel. 2%s, 1975... 96 3.01 104 
Atlantic Coast Line gen. 4%s, 1964 109 3.38 Not 


Beneficial Loan 2%s, 1961......... 98 2.82 100% 
Chicago, Burlington & Quincy 3%s, 

BPE: GcRasdenmsndiviudssitadths 99 3.18 105 
Cities Service 3s, 1977............. 96 3.25 100 
Commonwealth Edison 2%s, 1989... 95 2.95 103 
Oklahoma Gas & El. 2%s, 1975.... 96 3.00 103% 
Pacific Tel. & Tel. deb. 234s, 1985.. 94 3.05 105 
Southern Pacific Co. 4%s, 1969.... 106 3.95 105 


Southwestern Gas. & El. 3%4s, 1970.. 102 3.09 104 
West Penn Electric 344s, 1974...... 101 3.43 104.6 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 

Price Yield Price 

American Sugar Ref. 7% cum...... 129 5.43% Not 
Atchison, Topeka & Santa Fe 5% 

(par $50) non-cum.............. 58 431 Not 

Champion Paper $4.50 cum......... 105 4.28 106 

Gillette Company $5 cum. conv..... 122 4.10 105 


Public Service E&G $1.40 cum. conv. 28 5.00 (1960) 
Reading 4% 1st (par $50) non-cum. 39 5.13 50 
Wheeling Steel $5 cum............ 85 5.88 105 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company position. Yield 
is subordinate to long term price appreciation possibilities. 


Yield on 
--Dividends—, Recent 1953 
1953 1954 Price Div’ds 


al CE iii ck ctasiges? *$1.00 $0.75 41 25% 
El Paso Natural Gas.......... *160 080 41 3.9 
General Fonds ............... 265 130 7 39 
Int’l Business Machines....... *3.20 *2.80 300 713 
Standard Oil of California..... 3.00 150 61 49 
Union Carbide & Carbon...... 250 100 87 29 
Linsted Ast Manes. Sb oeisconieans 150 075 23 65 
United Biscuits ¢.< si. 5085268 200. 180. 3)"65 
Westinghouse Electric ........ 2.00 100 74 2.7 





* Also paid stock. ¢ Based on current quarterly rate. 
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Common Stocks for Income 


Issues of this type should constitute the larger proportion 
of common stock commitments held by the average investor ; 
issues listed in the “Stocks for Income and Appreciation 
classification may be used as supplementary selections. 

Yield on 
-Dividends— Recent 1953 
1953 1954 Price Divds 


American Tel. & Tel........... $9.00 $6.75 167 54% 
Borden Company ............. 2.80 120 64 44 
Columbia Gas System......... 0.90 060 14 64 
Consolidated Edison .......... 230 120 4% 755 
Household Finance ........... *240 180 59 41 
Bowes (8: TP iiv scsi. odes. 3.00 150 49 6.1 
Louisville & Nashville......... 500 200 71 7.0 
MacAndrews & Forbes........ 3.00 250 41 73 
May Department Stores........ 180 135 32 5.6 
Melville Shite! 5 dais ie oe 180 090 30 6.0 
Pacific Gas & Electric......... 205 165 43 f5.1 
ee rrr 162% 100 35 5.7 
Philip Morris Ltd............. 3.00 225 38 79 
Safeway Stores .............. 240 120 4 53 
Socony-Vacuum ............-- 225 100 43 52 
Southern California Edison.... 2.00 150 44 46 
DORE IU Ede sides tesceie 200 100 40 50 
Texas Gempeey veo seciicwie oes 3.40 150 67 5.1 
Union Packie BiR.....ccascess 600 4.75 136 44 
Walgreen Company ........... 1.70 080 24 7.1 
West Penn Electric .......... 2.20 110 40 55 


* Also paid stock. + Based on current quarterly rate. 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group but are satisfactory for larger portfolios. 
Greater price volatility should be expected from commit- 
ments in this classification. 


Yield on 
--Dividends—, Recent 1953 
1953 1954 Price Div’ds 


SieG TBO. snciccwsqvtts< hs. $3.00 $2.25 46 65 
Bethlehem Steel .............. 400 3.25 70 7.1 
Brooklyn Union Gas.......... 150 1.17% 32 753 
Cluctt, Peshouy }:.s........... 250 100 34 7.4 
Container Corporation ......... 220 «(L738 7 
Flintkote Company............ 2.00 150 34 59 
General Motors ............... 4.00 200 73 55 
Glidden Company ............ 200 150 35 57 
Kennecott Copper ............ 6.00 2.50 82 7.3 
Mathieson Chemical .......... 2.00 *150 46 44 
Mid-Continent Petroleum ...... 4.00 200 8 4,7 
Simmons Company ........... 2.5 100 34 74 
eS RES 2.60 130 41 63 
Sperry Corporation ........... 3.00 150 61 49 
U; Seed inde Ge GS, 3.00 150 49 61 





* Also paid stock. + Based on current quarterly rate. 
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tinue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public 
- » » LOUIS GUENTHER, Publisher, 1902-1953 


Straws in the Wind 


Marker sEERS_ who 
have deduced from the available evi- 
dence that industry is leveling off and 
may turn higher found some reason 
for cheer in two reports that came out 
recently. The National Association 
of Purchasing Agents anticipated 
that the third quarter of this year 
would continue to register a gradual 
increase in industrial activity that 
turned upward last March. And the 
Atlantic States Shippers Advisory 
Board predicted that carloadings of 
carriers in the board’s territory also 
would improve their figures with re- 
spect to 1953 comparisons. They 
should be, according to the Board’s 
best calculations, 9.4 per cent less in 
the third quarter than they were a 
year ago. The decline was 12.4 per 
cent for the period up to mid-June. 
Neither group, unfortunately, pos- 
sesses or claims infallibility, but their 
estimates are moderately encouraging 
to investors as well as to the various 
industries concerned. 


Record of Progress 


T HE score of the New 
York Stock Exchange’s Monthly In- 
vestment Plan after five months of 
operation follows: Plans in effect, 
19,000. Orders received, $45 million. 
Payments made against them, $4 mil- 
lion. Some additional facts are of- 
fered: of the stock purchase agree- 
ments, 76 per cent call for re-invest- 
ing dividends, and the rate of new 
plans being opened is currently about 
150 a day. Nearly three of five new 
accounts are on a monthly payment 
basis; the remaining two out of five 
on a quarterly basis. Payments on the 
monthly plan basis average $63 and 
on the quarterly plan $80, for the 
periods stipulated. 
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FINANCIAL WORLD was established to diffuse the truth about 
investments, has constantly maintained this attitude, and will con- 


Brokerage firms that, on a large 
scale, deal with the general invest- 
ment public are apparently enthusias- 
tic over the plan. Other firms lacking 
facilities for small business tend to 
divert such orders into mutual funds. 
Methods of handling business vary. 
In some cases a single registered rep- 
resentative may be assigned to this 
type of brokerage as his specialty; in 
others, the plan has been tied in with 
firm advertising and a regular mail 
order business has been developed. 
Significantly, the offering of the new 
plan with attendant publicity has 
dramatized the possibilities of public 
participation in the investment field, 
a field that many persons had deemed 
closed to them. Thus, the Stock Ex- 
change reports that one out of every 
three new leads becomes a firm cus- 
tomer with a regular brokerage ac- 
count in his name. Blue chips pre- 
dominate selections. On_ balance, 
the plan’s progress is encouraging. 


The Hand that Rocks 


C Horry CONDITIONS in 
the television industry have resulted 
largely from two developments of the 
recent past. In 1951 the Federal 
Communications Commission put the 
pressure on the industry to bring out 
color television. In 1953 the Com- 
mission assigned uhf frequencies to 
proposed new stations throughout the 
country with a generous hand. The 
first action was based on a long-ex- 
isting suspicion that the industry was 
holding back color when, as a matter 
of fact, it was not yet ready to step 
into a venture of such importance. 
The second apparently was the result 
of pressure placed by Congressmen 
on the Commission. Since then, the 
industry has had a freer hand than 
before to use in working out its own 
difficulties. It is not improbable that 


1955 will find color TV available on 
19-inch screens, thereby meeting one 
important deterrent to buying by 
black-and-white users who have be- 
come accustomed to big pictures. 

Meanwhile, there are indications 
that the confused situation with re- 
spect to uhf channels may be stabiliz- 
ing. Many persons who had consid- 
ered it reasonably easy to operate a 
station have either turned to expert 
outside help or have given up the 
project entirely ; the industry has im- 
proved its ultra-high frequency equip- 
ment, and it is not improbable that 
some encouragement may be given to 
uhf broadcasters in the form of tax 
consideration at the next session of 
Congress. Thus, it would appear that 
private industry, given a freer hand 
than before, is undoing some of the 
harm done by Government. The lat- 
ter, as a helper, is invaluable; as an 
overlord, its hand sometimes rocks 
an industry. 


The Tax Bill 


Now racine its last 
legislative hurdle, as this is written, 
the so-called omnibus revenue bill 
seems well on its way to final enact- 
ment. The first over-all revision of the 
internal revenue code since 1913, it 
represents many months of close 
study by tax experts both inside and 
outside the Federal Government dur- 
ing which no less than 3,000 sub- 
stantive changes were made in the 
existing patchwork of tax laws. The 
draft presented by the Senate 
Finance Committee for action by the 
Senate differs in perhaps a dozen im- 
portant issues from the bill passed by 
the House of Representatives, but it 
is probable that these differences can 
be adjusted in conference. You can 
help by telegraphing your Congress- 
men to back the House bill. 
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WEIRTON STEEL COMPANY—Here is the world’s largest independent 
manufacturer of tin plate, with mills at Weirton, West Virginia, and 
Steubenville, Ohio. A pioneer in the electrolytic process of coating 
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TRAN-STEEL DIVISION—A unit of Great 
iakes Steel, with plants at Ecorse, Mich., 
nd Terre Haute, Ind. Originator and ex- 
usive manufacturer of Quonset buildings, 
tran-Steel nailable framing, and Stran- 
teel flooring for trucks and truck trailers. 
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HANNA IRON ORE COMPANY, Cleveland, Ohio—Iron 
ore properties and mines in Minnesota, Wisconsin and 
Michigan. In addition, National Steel is participating 
in the development of the important new iron ore field 
in Labrador-Quebec, where great iron ore reserves will 
augment the future supply of this vital raw material. 


steel, Weirton operates the world’s largest and fastest electrolytic 
plating lines. An extensive variety of other steel products are manu- 
factured in plants that are among the most modern in the industry. 
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THE HANNA FURNACE CORPORATION—Blast fur- 
nace division in Buffalo, New York. Its four furnaces 
augment the pig iron production of National’s eight 
other blast furnaces in Detroit and in Weirton. In 
addition, this furnace division is a leading producer 
of all grades of merchant pig iron for foundry use. 
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GREAT LAKES STEEL CORPORATION—Located at Detroit, Michigan, 
this unit of National Steel is the biggest steel maker in that important 
industrial area. Its complete facilities, from blast furnaces and coke 


ovens through to finishing mills, enable Great Lakes Steel to furnish 
a wide range of industries with a large volume and variety of standard 
and special steels, including the famous N-A-X High-Tensile steel. 


National Steel is a complete, self-contained steel 


National Steel mines and quarries yield its raw 
producer. Its production starts in National Steel 


materials. National Steel boats, barges and trucks 


properties beneath the earth’s surface. It ends 
with finished steel and specialized products that 
National furnishes to the industries of America. 


Within its structure, National has every resource 
and facility required for the transformation of 
ore into 6,000,000 tons of ingot steel each year. 


NATIONAL STEEL 


transport its products. National Steel men and 
furnaces, mills and machines, melt... roll... 
finish . . . distribute its steel. 


This is National Steel—seven great divisions— 
completely integrated, completely independent, 
one of America’s most progressive steel producers. 


CORPORATION 


GRANT BUILDING PITTSBURGH, PA. 
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NATIONAL MINES CORPORATION—Coal mines and 
properties in Pennsylvania, West Virginia and 
Kentucky, supplying metallurgical coal for Na- 
tional’s needs. Resources have been further ex- 
panded by acquisition of a substantial interest in 
two large mining operations in the Pittsburgh area. 


NATIONAL STEEL PRODUCTS COMPANY, Houston, Texas 
—One of the foremost distributors of steel products in 
the Southwest, serving a seven-state area. The huge 
combination plant and warehouse—a modern Quonset 
structure fabricated by the Stran-Steel Division—pro- 
vides more than five acres of floor space under one roof. 


New Color Film Now Available 


“Achievement in Steel” ... a new 16-mm color 
Jilm telling the dramatic story of steel is now 
available to organized groups. To obtain it for 
your group, write “Achievement,” National 
Steel Corporation, Pittsburgh, Pennsylvania. 











A Successful Speculator’s Advice 


Rules outlined in the 1800s by a successful speculator 


remain sound today. Most important precept is that few 


individuals are properly equipped for this difficult art 


By Barnett Ravits 


arely does a successful speculator 
_Sestadies his ideas or methods to 
print. Not that there is anything 
especially secret about his techniques 
—the fundamentals are well-known 
and wil remain the same, yesterday, 
today and tomorrow—, but he is per- 
haps an uncommunicative person or 
lacks the desire to write. 

A striking exception was a man 
whose name—Dickson G. Watts— 
will be unfamiliar to most. Yet he 
was considered to be one of the most 
successful cotton speculators of the 
1880s. Besides, he appears to have 
been a well-read man and not lacking 
in. writing ability. He wrote a little 
book of maxims (published in 1899) 
called Thoughts On Life in which a 
section on business appears. He also 
wrote an article published in 1891 on 
Speculation As A Fine Art. 


Short-term Speculation 


What can a cotton speculator teach 
a person interested in securities? 
First of all—and here indeed is a 
paradox—the lesson can be learned 
that the great majority of people 
should avoid short-term speculation ! 
For the qualities that Watts lists as 
essential equipment for a speculator 
are possessed only by rare individ- 
uals. Secondly, the principles under- 
lying successful commodity or stock 
speculation are one and the same. 
Even the investor primarily interested 
in income can profitably hug to his 
bosom some of the doctrines laid 
down for speculation. In this con- 
nection a reminder is in order that 
really top-notch speculators like 
Watts are not “in-and-outers,” but 
gradually take a position in the mar- 
ket and hang on for long-pull profits. 

Watts did not undertake to tell 
people how to make money at specu- 
lation or to present an_ infallible 
system. Both efforts are folly, he 
said. All that he set out to do was 
to: outline the basic principles of 
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sound speculative technique, to be 
applied according to circumstance 
and the individual. To him, specu- 
lation was a fine art requiring a high 
degree of talent in the operator. 

A speculator must possess five 
qualities: 1) self reliance—an oper- 
ator must stand on his own feet, pro- 
ceed on his own convictions; 2) 
courage—to act with confidence once 
a decision has been made; 3) judg- 
ment—all the individual’s faculties 
should be well adjusted in order to 
make for good judgment; 4) 
prudence—hazards are to be watched 
out for and measured; and 5) pliabil- 
ity—the ability to revise an opinion. 
Prudence and judgment before act- 
ing, courage and promptness in ex- 
ecution sum up the qualifications. 

All these attributes must be in 
well-balanced combination, otherwise 
the effectiveness of each will be 
destroyed. As Watts observed, pos- 
session of these faculties in a balanced 
adjustment is uncommon. This is 
one good reason why speculation, as 
defined by trading with profits as the 
sole objective, is not for everybody. 

Watts then discusses rules and 
procedures of trading which an in- 
vestor, too, can employ to advantage. 
He categorically advises against over- 
trading; that is, taking a position 
larger than justified by one’s capital. 
In such a case market fluctuations 
will demoralize a person and cause 
him to reverse his position needlessly. 
If doubtful, or the amount invested be 
too large for safety, reduce the hold- 
ings. Better yet, do nothing when in 
doubt. Never enter the market on 
half convictions. 

When taking a position in the 
market, Watts counsels to participate 
at first cautiously and moderately in 
order to maintain clear judgment. He 
favors accumulating a line (of cotton 
or stocks) as the market advances 
rather than buying in a downtrend. 
In the latter operation the danger 


exists that an individual, encounter- 
ing a lengthy decline, might become 
so unnerved as to close out com- 
pletely at a heavy loss. 

Nevertheless, Watts observed that 
a class of successful investors, dealing 
in small amounts, not disturbed by 
market fluctuations, and entering the 
market with the idea of holding on 
for a long period, managed to “buy 
down” and survive. These were peo- 
ple of good judgment who courage- 
ously buy in depressed times and 
hang on for a later business revival. 
Incidentally, it is a matter of record 
that small investors helped to bring 
the panic of 1907 to a halt by their 
determined stock purchases in Oc- 
tober and November of that year. 


Let Profits Run 


Merely by sticking to the familiar 
principle of letting profits run, and 
buying within the limits of one’s 
capital, a large gain can be realized 
even on small amounts invested. It 
is fatal to be too eager to take a profit. 

When a market has had an active 
decline and has turned panicky, that 
is the time to buy. Vice versa, when 
a quiet and firm market develops into 
great activity and strength and finally 
excitement, holdings should be aban- 
doned freely. These precepts are in 
accord with the cotton speculator’s 
rule to act boldly against public 
opinion. 

He takes pains to point out that 
speculation is a difficult art, that only 
a gifted man can succeed at the game. 
The average person is better off if 
he is a.small investor. Of all the 
principles that Watts outlines as 
underlying all speculation, he selects 
this one as supreme: act so as to 
maintain a clear mind. Reversing 
one’s position often, buying extrava- 
gantly, are not the ways to achieve 
unclouded judgment. Moderation and 
the long view are the keys to success. 

Here are some maxims from 
Thoughts On Life which are apropos 
to our subject: 

“Reject green wood, raw men, and 
new enterprises; wait until they are 
seasoned.” 

“A sure thing is a dangerous 
thing.” 

“Take care of the losses ; the profits 
will take care of themselves.” 

“When you begin to doubt, begin 
to get out.” 
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Good Yield from Lambert 


Stock affords a return of nearly seven per cent 


at current levels. Despite lower first quarter net, 


full-year earnings outlook appears satisfactory 


| = Company affords an 
excellent illustration of the 


frequently-made statement that the 
present market is highly selective. 
Although the Dow-Jones industrial 
average is currently over 50 per cent 
above its 1946 high point, Lambert 
sells at just about one-third of its 
1946 peak price of 68, and not far 
from the lowest price in several years. 

The company’s original product, 
Listerine Antiseptic, remains the 
largest single source of earnings and 
an important factor in the profits pic- 
ture. But over the years, Lambert 
has made headway in diversifying its 
operations. In 1953, packaged items 
(including antiseptic, tooth paste, and 
men’s toiletries—sold under the Lis- 
terine and Sportsman trade names) 
furnished about 46 per cent of gross 
sales. Brushes and plastics each pro- 
vided slightly less than one-fourth of 
gross dollar volume; and the balance 
consisted of ethical drugs (3.3 per 
cent) and defense business (1.7 per 
cent). 

Listerine Antiseptic, which has a 
predominant share of the oral anti- 
septics market, has for the past sev- 
eral years shown a favorable sales 
trend. In 1953, unit sales of this 
product rose eight per cent over 1952, 
equaling the 1946 level when sales 
were inflated by dealers’ purchases to 
replenish depleted stocks. Volume 
this year is again running at a highly 
satisfactory level. 

The Pro-phy-lac-tic Brush division 
makes tooth-brushes and combs, as 
well as other types of brushes for per- 
sonal use. Products are sold under 
the trade names Pro-phy-lac-tic and 
Jewelite, and some production is un- 
der private brand arrangements. It is 
believed that Lambert ranks second 
in the tooth-brush field, behind Dr. 
West. 

As the sales composition table indi- 
cates, the company’s plastics business 
(an outgrowth of the molding of 
tooth-brush handles, hair-brush backs 
and combs) has shown a good rate of 
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growth since 1949. This business 
consists of custom-molding such 
items as refrigerator parts, fibre glass 
chairs, air conditioner grilles, etc. In 
addition, Prolon Ware—plastic table- 
ware designed primarily for the insti- 
tutional field—is manufactured. Last 
year, Lambert broadened its coverage 
of the plastic tableware field with the 
introduction of the Florence line of 
dinnerware for home use. 

Lambert was the first to introduce 
a tooth paste employing the anti- 
enzyme principle (Antizyme), but 
shortly after the introduction of this 
product in 1953 the tooth paste pic- 
ture became clouded as a result of 
conflicting claims made by individual 
manufacturers. More recently, Proc- 
ter & Gamble has launched an all-out 





Lambert Company 
Net Earned 
Sales Per *Divi- 
(Millions) Share dends Price Range 
1939.. $10.5 $1.69 $1.50 18%—14 


1940.. 108 1.57 150 16%—11% 
1941.. 13.6 181 150 14%—10% 


1942.. 17.1 201 1.50 18 —11% 
1943.. 21.3 2.75 2.00 293%4—17% 
1944.. 25.0 2.72 200 31%—26 
1945.. 31.0 297 200 48%4—31% 
1946.. 30.2 452 187% 68 —38 
1947.. 267 153 2.50 44 —20% 
1948.. 227 190 150 24 —17 
1949.. 21.1 228 1.50 22%—17% 
1950.. 25.3 298 150 25%—19%4 
1951.. 283 245 187% 28%—22 
1952.. 31.0 220 150 24 —18% 
1953.. 345 262 150 25%4—19% 
Three months ended March 31: 


1953.. $9.6 $0.95 
1954... 9.6 


*Has paid dividends in each year since 1926. 
5 ey or declared through June 30. b—Through 
une 30. 





Sales Composition 


ma 1949— 1953 ——" 





Mil- Per Mil- Per 
lions Cent lions Cent 
Packaged 
Items ... $12.6 56.5% $16.6 45.9% 
Brushes .. 6.1 27.4 8.8 24.3 
Plastics... 2.3 10.5 89 248 
Ethicals... 12 5.6 *1.8 *5.0 
Gross 
Sales ... $22.2 100.0% $36.1 100.0% 





* $608,000 or 1.7 per cent of 1953 sales, rep- 
resenting defense business. is included in this 
total. 


campaign to capture a sizable share 
of the market, so that the competitive 
picture in the tooth paste field is not 
particularly auspicious at the present 
moment. 

On the brighter side, Lambert’s 
ethical drug subsidiary (Harrower 
Laboratories) earned a modest profi: 
in 1953 after a number of years in 
which losses were incurred. This unit 
—which is expected to operate in the 
black again this year—has developed 
some useful pharmaceutical products, 
including Mucotm for peptic ulcer 
therapy; Prulose Complex and Iso- 
crin, functional constipation correc- 
tives; and Calcisalin, a prenatal 
dietary supplement. 

The relatively small John Hudson 
Moore division (Sportsman groom- 
ing essentials) experienced a sales 
decline in 1953. New products are 
being marketed by this division and 
studies are being made to devise 
means of counteracting the adverse 
trends that have been witnessed in 
the men’s toiletries field in recent 
years. 

First quarter (1954) earnings of 
Lambert Company dipped to 73 certs 
a share from the 95 cents reported in 
the similar 1953 period. However, 
the decline is largely attributable to 
increased advertising expenditures in 
connection with Antizyme. While it 
is unlikely that first half profits this 
year will equal the $1.35 reported in 
the January-June period of 1953, the 
full year should produce results as 
good or better than the $2.62 earned 
in 1953. 

Future growth in some of the com- 
pany’s major lines seems likely to 
follow the nation’s population curve, 
rather than through an increase in 
per capita usage. In plastics and in 
the ethical drug division, however, 
ample opportunities for future ex- 
pansion appear to exist. Earnings 
from plastic molding activities, for 
example, showed appreciable im- 
provement last year and “came close”’ 
to equaling the profits derived from 
Pro-phy-lac-tic brush and comb 
operations. 

The shares of Lambert Company 
(now 22) currently afford a return of 


' 6.8 per cent from the indicated $1.50 


annual dividend. The shares—which 
are primarily suitable for income— 
appear reasonably priced at current 
levels. 
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Washington Newsletter 





Agriculture Secretary Ezra T. Benson central figure on 


Capitol Hill today—Congressmen getting hornesick—Mar- 


riage rate declining, but home construction boom continues 


WASHINGTON, D. C.—In Wash- 
ington, two ways of showing off, 
which cut across party lines, are close 
favorites: to know the latest rumor 
and, second, not to believe it. These 
usually revolve around which Cabi- 
net member is about to quit. It’s no 
longer Dulles, but Benson. He’ll stay, 
it’s being said, only if Congress votes 
a farm bill without rigid support 
prices, which at this point hardly 
seems likely. 

Committees in both Houses re- 
ported bills with fixed pegs for 
favored crops. It’s said that the way 
of doing it involved negotiation. It’s 
to be remembered that Benson had 
told Congressmen bluntly that he’d 
recommend a veto for such legisla- 
tion as they seemed to insist on. That 
would have resulted in much lower 
pegs anyway. So continuation of 
present pegs was proposed for only 
another year in the hope that this 
would avert a veto. One hears that 
the hope is based on a promise, which 
certainly was not made by Benson. 

Top Administration advisors, it’s 
said, are concerned mainly with Elec- 
tion Day, and are ready to accept 
what Congress wants as a clear sign 
of how the farmers will vote next 
November. If Benson is allowed to 
go, those who have supported him 
will be as angry as those who oppose 
him threaten to become. Benson, 
they point out, is one of the few 
Administration spokesmen with a 
record for not backing down as the 
going gets tough. 


The wheat cutback is criticized 
because it was ordered in face of a 
fairly substantial decline in the esti- 
mated annual surplus. The accumu- 
lated surplus won’t go up as fast as 
in the last several years. The amount 
that can’t be sold is, however, steadily 
increasing and, as usual, there’s trou- 
ble in storing it. 
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Congress doesn’t share the Presi- 
dent's interest in what’s known as 
“The Program.” It never does. The 
comment most heard, as one walks 
through the Capitol, is, “When do 
you think we can quit?” The weath- 
er’s been above 90 degrees almost 
uniformly and Congressmen must 
start raising money for their cam- 
paigns, which, public suspicion to the 
contrary, isn’t usually done in Wash- 
ington, 

As a matter of fact, the present 
Congress has performed pretty well, 
insofar as speed is concerned. It’s 
likely that the appropriation bills, 
which are the only ones that every- 
one agrees “must” be passed, will 
have been completed pretty soon. 
Sometimes Congress does not finish 
with these until fall; most have al- 
ready gone through Committee and 
many have been signed. 

Work may be delayed by a general 
debate on and around McCarthy; 
otherwise, there’s nothing in sight ‘to 
hold things up. Differences between 
the Senate and House on the tax bill 
are obviously negotiable. There are a 
few program bills, like the one on 
atomic energy, which start fights. But, 
only the specialists claim that there’s 
much point in passing them now. 


As compared with the whole 
postwar period, the outlook for em- 
ployment isn’t as bright as the Ad- 
ministration had hoped. Hiring has 
declined, along with layoffs. There’s 
been a cut in the average number of 
hours worked by factory hands, and 
so in their take-home pay. Not until 
fall is there usually large scale hiring. 


There’s been a lot of publicity 
concerning the high birth rates, the 
increases in three-child and four- 
child families, along with the effects 
of all this on scattered business. But 
people haven’t noticed, meanwhile, 


that there’s also been a pretty sharp 
decline in the marriage rate. This 
has been going down since 1951. 
There’s hardly a chance for a while 
of a changed trend. 

The trouble is that there aren't 
enough marriageable young men and 
women. First, birth rates were low 
throughout the ‘thirties, when people 
couldn't afford it. There was a wave 
of marriages right before and in the 
years immediately following the war. 
So it’s those just getting out of school 
who, alone, must provide the thinning 
statistics. 

The decline in marriages, interest- 
ingly, was accompanied by record 
housing construction. Men in the in- 
dustry are dimly aware of the sta- 
tistics but expect building to go on 
indefinitely. In general, the houses 
are sold or the apartments rented; 
most cities still have vacancy percent- 
ages which, not so long ago, would 
have been thought impossibly low. 


The FHA bill, as it now stands, 
contains some clauses of the sort most 
calculated to embitter the building 
contractors. They get mad whenever 
public housing is proposed, but it’s a 
kind of dignified anger, expressed in 
public interest. The bill requires that 
their costs be certified. This, they 
want Congress to believe, will bring 
the industry to a dead-stop, and may- 
be it will. 

Every builder likes to do the job 
cheaper than the contract price. 
That’s why people always find 
cheaper models substituted for what 
the architect specified. Under the bill, 
that won’t be possible any more. A 
builder will tell you he has to cut 
corners or else operate exclusively on 
a cost-plus basis. 

—Jerome Shoenfeld 
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ready, July 31, 


OFFER #1 


Good News for Subscribers! 


Do you want maximum use of Financial World's coming 40th-Revised 
Manual as soon as 
instead of waiting for your subscription to expire? Here's How: 


*If your present FINANCIAL WORLD 
subscription expires within the next 2 
months, all you need do is renew it 
before July 31, for either one year at 


$20, or for six months at $11 
Offer No. | on Coupon below. 


See 


*Offer No. | is also extended to new 


subscribers. 
OFFER #2 and OFFER #3 


If your subscription is paid up to next 
fall or winter, just mark one of the two 
"Advance Renewal" Offers (see No. 2 
and No. 3 on Coupon below) and re- 


turn the coupon with $2 
(Check or M.O.) before July 31. 








...l 
snaee 


ADDRESS ... 





t 
{ 
( 
t 
i 
{ 
{ 
{ 
{ 
{ 
1. #3 
i 
{ 
I 
I 
{ 
{ 


To FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. 


art-payment 


Over 12,750 Advance Renewals and New Orders waiting for new SF Manual 


pees ee 


seer e eens eeotececsccessresetetes 





(July 7) 
Please enter new order or renew my subscription as checked below and send me your 
1954-Revised “STOCK FACTOGRAPH" Manual, 40th Edition, soon as published, July 31: 
Check Enclosed for one year at $20.00 or six months at $11.00; [] New 
$2.00 First Payment Enclosed—$18.00 final payment on yearly renewal to be 
made when you notify me my present subscription is expiring; 


$2.00 First Payment Enclosed—$9.00 final payment on 6 months’ renewal to be 
made when you notify me my present subscription is expiring. 


C Ren. 
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New-Business Brevities 





Grocery Products . . . 

Now it’s king-size in canned soft 
drinks! Mission Dry Corporation is 
trying out distribution of its Mission 
carbonated beverages in quart-size 
cans—recently introduced in Tacoma, 
Wash., the quart-size cone-top line is 
also being sold in metropolitan New 
York ; it includes cream soda, orange, 
root beer and wild cherry. . : . Speak- 
ing of soda pop, you can make your 
own non-fattening variety simply by 
dropping a tablet into cold water—the 
tablet, marketed by Pop-Drop Bev- 
erage Company, requires no refrig- 
eration and comes in three flavors: 
orange, lemon-lime and root beer... . 
A new substitute for sugar in bev- 
erages and foods is being test-mark- 
eted by the Forward House Division, 
Mathieson Chemical Corporation — 
called Liqua-Sweet, this no calorie 














Just Off the Press! 


12-YEAR STOCK 
RECORD 


Of Every Common Stock 
on N. Y. Stock Exchange 


The quickest way to judge present 
status of stocks you own or consider 
buying is to compare with perform- 
ance of past 12 years. Use Financial 
World’s “12-YEAR RECORD of N. Y. 
STOCK EXCHANGE STOCKS,” just 
off the press. Tells you instantly 
year-by-year Price Range, Earnings 
Per Share, Dividends Paid and Stock 
Splits for each of the 1,065 active 
stocks listed on New York Stock 
Exchange. Send only $2 for this only 
record of its kind at a low price. 


BOOK BUYER RATES: If you send $2 
for your own copy of above book you may 
have copy sent to two friends, with your 
compliments, for only $1 each. Send $4 
for all three books. Book Buyer Rate 
limited to next 90 days. 
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product comes in a pocket-size plastic 
squeeze bottle. ... This month Wilson 
& Company will test market a new 
pantry shelf-storable meat pie—to be 
sold under the company’s new Jane 
Wilson label, the pie will be made in 
both beef and turkey varieties. 


Electronics ... 

Stability under extreme tempera- 
tures, unusual resistance against 
shock and compactness are among 
major advantages of a new Sylvania 
Electric Products Inc. electronic com- 
ponent known as the “stacked tube,” 
so-called because individual parts are 
stacked one atop the other during 


assembly—less than half the height 
of a conventional vacuum tube (above 
in photo), the “stacked tube” can be 
enclosed in glass or may be placed in 
a ceramic envelope (as is the one 
pictured) to make it capable of with- 
standing severe environmental con- 
ditions; while initially the tube will 
be produced for the military, eventu- 
ally it will be available for commercial 
applications. . . . Closed-circuit color 
television equipment is being manu- 
factured by General Electric Com- 
pany—of the field-sequential type, the 
equipment is being produced under a 
licensing arrangement with Columbia 
Broadcasting System. . . . Bendix 
Aviation Corporation’s 1955  tele- 
vision receiver line places the controls 


above the picture tube to do away 
with “bending and crouching”—the 
new design is advertised as the Hi 
Dial. . . . Rek-O-Kut Company offers 
a new Rek-O-Kut Stroboscopic Card 
for professional checking of turntable 
speeds—the card is designed for all 
speeds of recording and playback 
equipment at both 50 and 60 cycles. 


Appliances & Gadgets ... 

A ten-cent gadget to reach the 
market in the fall will be offered as a 
convenience for homemakers who 
presently may use anything from a 
beer opener to a spoon to lift the lid 
of a vacuum-sealed glass food con- 
tainer—an idea of White Cap Com- 
pany, the simple metal tool will be 
manufactured and distributed by Ekco 
Products Company. .. . The tall man 
gets a break at last, according to 
the National Association of Bedding 
Manufacturers, which reports that a 
new standard-size mattress will be 
manufactured by the industry—it will 
measure 6 feet 10% inches long... . 
A tiny magnetic gimmick known as 
the Plug Gripper is made to hold the 
cord and plug in place and out of 
harm’s way when an electrical appli- 
ance is not in use—a product of the 
Cord Caddy Manufacturing Com- 
pany, it consists of a rubber sleeve 
which slides over the plug and a small 
magnet to secure them against the 
metal surface of the appliance. .. . 
Dishwashing can be made somewhat 
easier with what’s called the Szzsh- 
O-Dish, a product of the Cossman 
Company—essentially, it is a sponge 
mounted on a hollow plastic handle— 
pour a liquid detergent into the han- 
dle and the sponge suds as you wash. 


Office Appliances . . . 

To speed-up mail room routine, 
there’s a new dual-purpose machine 
which will fold and insert in one 
operation—called the Speedmail 1001, 
it takes all common sizes of paper and 
envelopes and is adjustable so that 
the address will appear in its proper 
position in window envelopes. .. . 
Color is recognized as so important 
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a sales stimulant today that even 
typewriters are 
studying the Munsell color sphere— 
Underwood Corporation’s two new 
portables, the Universal and_ the 
DeLuxe, are finished in distinctive 
shades of green. .. . Perfect for study 
and taking notes is a_ tri-purpose 
Studee-Lite currently being intro- 
duced by the Faries Lamp Division, 
General Lamps Manufacturing Cor- 
poration—in addition to being a desk 
lamp, it provides a book shelf for ten 
volumes and an adjustable book rest 
with a page holder to free one’s hands 
for taking notes. 


Chemicals . . . 

Production of ammonia from coke 
oven gas is under study by research- 
ers of U.S. Steel Corporation—this 
represents one phase of a_ broader 
effort to devise an economical method 
of recovering hydrogen and other 
chemical components from tliis type 
of gas... . The paint roller, which 
first saw daylight as a tool for the 
“do-it-yourself” home owner, is now 
gaining in popularity for commercial 
and industrial work ; Gates Engineer- 
ing Company, for example, finds that 
it can cut application time of protec- 
tive coatings to metal equipment by 
50 per cent by the use of a new D ynel- 
covered paint roller—the roller, de- 
veloped in conjunction with American 
Products Company, is made with a 
plastic core to which the Dynel fabric 
is permanently bonded; it is chemi- 
cally resistant, lightweight and long- 
wearing. .. . Sapolin Paints, Inc., has 
developed a new finish that gives 
color and a wood-grained appearance 
tu exterior roughwood surfaces such 
as shingles—said to be a pigmented 
product and not a stain, it comes in 
six colors. 


Building & Home .. . 

In addition to the all-steel kitchen 
cabinet and sink which has been tra- 
ditional with Avco Manufacturing 
Company’s American Kitchens Divi- 
sion, a new American Pioneer line 
offers steel units finished with birch 
wood doors—the wood doors, inci- 
dentally, are interchangeable with the 
steel doors used in previous company 
lines so as to permit owners of 
American Kitchens to modernize with 
a minimum of cost. . . . American 
Welding & Manufacturing Company 
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This announcement is not to be construed as an offer to sell or as an offer to buy the securities 
herein mentioned. The offering is made only by the Prospectus. 


400,000 Shares Common Stock 
$1 Par Value 


The O. A. Sutton Corporation, Inc. 
“Youate 


® 





Price $12 per share 





June 30, 1954 








Copies of the Prospectus may be obtained from the undersigned only 
im states in which the undersigned are qualified to act as dealers in 
securities and in which the Prospectus may legally be distributed. 


F. EBERSTADT &CO.INC. SHILLINGLAW, BOLGER & CO. 
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is previewing a steel door designed 
for homes with central air condition- 
ing systems—use of the door is said 
to eliminate the need for return air 
ducts since it permits the proper flow 
of air between connecting rooms... . 
Stow Manufacturing Company offers 
a handy slide rule-type calculator for 
estimating the volume of concrete 
needed for any size siab—a promo- 
tional gimmick, it’s free on request to 
Stow. . . . Well worth looking into 
for the convenience of construction 
crews in particular is a portable 
drinking fountain which water flows 
at the touch of a button—featuring a 
stainless steel inner tank which is in- 
sulated to keep water cool for many 
hours, this air-operated fountain is a 
product of Mink-Dayton, Inc. 


Helpful Literature . . . 

Career potentials in the food chain 
industry are tersely, vividly described 
in a booklet, Looking for a Career, 
distributed by Grand Union Company 
— illustrated, the eight-page, two- 
color brochure was prepared by the 
National Association of Food Chains. 


. Although efficiency improved, 
the railroads in 1953 attracted a 
smaller share of the nation’s intercity 
freight traffic, 52.5 per cent vs. 55.6 
per cent in 1952, according to the 
latest edition of the Yearbook of Rail- 
road Information which has been 
published by the Eastern Railroad 
Presidents Conference — published 
annually since 1929, the completely 
revised and enlarged yearbook is 
available free of charge. . . . Execu- 
tives who may be interested in busi- 
ness aid to higher education should 
read a letter on the subject written 
by Irving S. Olds, former chairman 
of United States Steel Corporation, 
which has been reprinted in pamphlet 
form by the Council for Financial Aid 
to Education, Inc.—the fifth in a 
series of leaflets on the needs of 
higher education in this country, it is 
titled Legal Aspects of A Corporate 
Gift. —Howard L. Sherman 





When requesting information concerning 
business questions, please address this de- 
partment and enclose a_ self-addressed 
stamped envelope. Also refer to the date 
of the issue. 
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Business Background 


Stockholders have little to lose and possibly much to gain 


from proposed marriage of Studebaker and Packard companies 





TRONGER TEAM-—Since the 

most recent FINANCIAL Wor.Lp 
study of the variable 1954 automotive 
industry was published, on May 12, a 
proposal to unite the businesses of the 
Studebaker Corporation and_ the 
Packard Motor Car Company has 
been approved by the directors of 
both companies. The nuptial plan 
(not a merger in a legal sense) will 
go before the 20,000 Studebaker and 
102,000 Packard stockholders for a 
vote on August 17. It provides that 
Packard should buy the assets of Stu- 
debaker. In the stock shuffle to ensue, 
Studebaker shareholders would re- 
ceive in exchange for present hold- 
ings 3,542,000 shares and Packard 
stockholders 2,361,000 shares of a 
new company, the Studebaker-Pack- 
ard Corporation. The union would 
bring together 102-year-old Stude- 
baker that won prizes on its famous 
Conestoga Wagon at the Centennial 
Exposition in 1876 and 52-year-old 
Packard founder, JAMES 
Warp PAcKARD, entered his gasoline 
buggy in the nation’s first automobile 
show in 1900. Out of 42 makes in 
the exhibit, Packard is the only one 
being made under its original name 
today. Thus, the proposed union 
would bring together two celebrities. 
More important, the combination 
should make for a stronger team. 


whose 


Eye to the Future—The consoli- 
dated company, as indicated in the 
accompanying table, would rank 
fourth in sales and earnings though 
somewhat smaller in total assets and 
working capital than the newly 
formed American Motors Company. 
Operating economies wouid be ef- 
fected through pooling of facilities ; in 
design, engineering and research, and 
of course in administrative expenses. 
The combined dealer organization of 
3,700 would nearly blanket the 4,000 
market outlets in the United States. 
In addition, the enlarged company 
would have the present Studebaker 
truck line and in terms of defense 
business would improve its position 
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By Frank H. McConnell 








for orders in jet engines, military 
trucks and. marine diesels. 


At the Helm—Studebaker’s PAUL 
G. HorrMAN, who dreams boldly and 
ranks as an industrial statesman, 
would be chairman of the board; and 
Harotp S. VANcE, the only man in 
the industry to head an automotive 
company for over two decades, chair- 
man of the executive committee. 
Both men are 63. A younger man, 
JAmEs J. NANCE of Packard, now 53, 
would be president and chief execu- 
tive officer. It seems safe to predict 
that Nance would be the prize work- 
horse. With Packard for two years 
he has put .together an aggressive 
management group and modernized 
its facilities. He has not succeeded 
as yet in restoring Packard to its for- 
mer position but he has infused new 
enthusiasm in the organization. On 
balance, it appears that Studebaker- 
Packard should do better in harness 
than by proceeding independently. 
Their lines complement one another. 


Family-Owned—The table below 
is not an exact statistical comparison ; 
none is possible at this point. It is 
designed to indicate relative size, par- 
ticularly in sales of our six largest 
automobile producers. Figures for 
the bottom three companies represent 
an arbitrary addition of 1953 data for 
the items shown; and considerable 
revision of assets may occur before 
accountants get through with inter- 
company transactions in the case of 


consolidations now being effected or 
contemplated. The lone figure for 
Ford Motor, a family-owned enter- 
prise, gives some idea of its size 
and clearly establishes the company 
as most investors know, to runner-up 
position to General Motors. The 
company’s total assets (1952 year- 
end) were filed with the Massachu- 
setts Tax Commission on November 
17, 1953. This statement revealed: 
cash and equivalent, $540.5 million; 
property, plant and equipment, $801.2 
million; inventories, $307.0 million; 
deferred contracts costs and prepaid 
accounts, $109.0 million. Also, among 
other items, current liabilities, $387.7 
million; reserves, $41.6 million, and 
surplus, $811.2 million. We can't 
even guess at sales or net, but surplus 
gained $88 million over the previous 
year after dividends on 3.4 million 
outstanding shares of capital stock. 


Work for $60 Million—Under its 
planned program of investment, the 
Electric Bond & Share Company to 
date has put $1.6 million in chemical, 
metal and oil industry common 
stocks. ‘Since last Fall,’’ said Presi- 
dent GrorGE G. WALKER at the re- 
cent stockholders’ meeting, “the com- 
pany has gone over more than 100 
proposals.” It is understood a half 
dozen special situations are now in 
the advanced negotiation stage. Some 
$30 million is available for investment 
now and before 1955 ends another 
$30 million will become available for 
work, LESTER GINSBURG, vice pres- 
ident, mentioned the natural gas pipe 
line and petro-chemical industries as 


possible media and said investments [| 
would be concentrated on the North | 


American continent. 


1,065 stocks—Investors desiring : 
a means of quickly checking the per- | 





How They Compared at the 1953 Year-End 


e— Dec. 31, 1953-——, 











- 1953 ‘ Total Working 
Sales Net Income Assets Capital 
Company . (Millions) (Millions) 

General Motors ......... $10,028.0 $598.1 $4,405.5 $1,236.1 
Pir TNs occ rtds tess sede ee sham" <Thkss 
SEER eg 3,347.9 74.8 897.9 191.9 
Studebaker-Packard ..... 930.0 8.1 293.7 90.6 

(b) American Motors ........ 671.5 3.7 340.6 97.4 
Kaiser Motors ........... 358.9 D27.0 157.9 44.9 


a—1952. See item, this page, headed ‘‘Family-Owned’’. 
fiscal year ended Sept. 30; Hudson, for calendar year. D—Deficit. 


(b)—Nash figures are for 
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formance of 1,065 stocks since the 
early days of World War JT will find 
it in FINANCIAL Wor tp’s 12-Year 
Record of Common Stocks covering 
New York Stock Exchange listings ; 
it shows each stock’s earnings, divi- 
dend payments, price range and stock 
splits over the period 1942-53. Price: 
$2. Past high-lows provide a handy, 
if rough, price gauge for the present. 





: Talgo Train—New Haven Rail- 
| road’s new president, Patrick B. 
McGINNIs, is losing no time in ex- 
ploring every possible means to im- 
@ prove passenger service on the road. 
On a trial run between Boston and 
| }@ New Haven, newsmen had an oppor- 
+ | tunity to view the performance of a 
; train of entirely new type in the 
; #§ United States, the Talgo, built by 
, (@ ACF Industries, Inc., and incorporat- 

ing principles which it is claimed will 

make possible much faster schedules. 
; [@ Low center of gravity, light weight 
e | and guided axles are the three prin- 
5 }@ cipal factors which permit high speed 
, (around curves without sacrifice of 
n fg either safety or passenger comfort. 
. §§ On the trial run the new train hit a 
top speed of 102 miles an hour on a 
- §@ straightaway between Providence and 


(. §§ Boston and took the curves at 85 to 
1¢ #90 miles per hour. The train weighs 
n 7) per cent less than standard equip- 
e f@ ment, with resultant large savings in 
it fg fuel and maintenance costs and much 
.: (§ faster acceleration and deceleration. 
r 
: 5 Costs Cut—Mr. McGinnis said the 
ye fg Pilot model train is only the fore- 
1s {g Tunner of the train the road is study- 
ts | ing with a view to operating it on the 
hf New Haven. He also emphasized 
@ that he hoped to interest other roads 
Min the revolutionary new equipment 
e f°. that purchases could be made 
r- |g Jointly in quantity, thereby permitting 


; 

: 

@ lower manufacturing costs. Two sim- 
B ilar trains have been in operation in 
Spain for four years and the Spanish 
National Railways stated that if they 
were to replace all of their older 
equipment with the new trains, oper- 
ating costs would be reduced by more 
than 60 per cent. If Mr. McGinnis 
can get the cooperation of the other 
roads he is ready to place an order 
for between 20 and 30 of the new 
trains and would hope to have the 
first one in operation some time next 
year. Robert Young may go along. 


JULY 7, 1954 
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A list of 163 firms and 400 counsel- 
lors handling programs and _ tech- 
niques in financial public relations 
for industrial corporations and finan- 
cial institutions. 


Helpful Reference 


This compact, 36-page reference 
(indexed alphabetically and _ geo- 
graphically) is divided into three 
sections: (1) Firms specializing ex- 
clusively in financial public rela- 
tions; (2) General public relations 
counsel organizations providing 
guidance and services in shareholder 
and investor relations; and (3) Ad- 
vertising agencies with depart- 
ments handling techniques, such as 
financial advertising, financial pub- 
licity and the preparation of annual 
reports and other shareholder liter- 
ature. 


Limited Edition 
PRICE: $2 a Copy 





Postpaid 


GUENTHER PUBLISHING CORP., 86 Trinity Place, N. Y. 6, N. Y. 
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Factograph Quarterly Index 


April, May and June, 1954 





Company Date Page 
I BE eiitaide us wasiecawcass June 2 30 
Allied Chemical & Dye ........... June 23 31 
American Cable & Radio ......... Apr. 14. 37 
American Distilling .............. May 5 31 
American Locomotive ............. Apr. 21 28 
American News Company ........ Apr. 14 39 
Anaconda Wire & Cable .......... June 23 31 
Baltimore & Ohio Railroad ....... Apr. 14 39 
Beech-Nut Packing .............. June 23 28 
Sn a RE res re June 23 28 
pr ree Apr. 7 44 
po a ee er Apr. 28 28 
Central of Georgia Railway ....... Apr. 28 28 
Central Railroad of New Jersey....Apr. 7 44 
Kt.” ee ay 5 28 
Chesapeake & Ohio Railway ...... June 2 30 
CS & errr May 12 28 
Climax Molybdenum .............. Apr. 14 87 
Commonwealth Edison ........... June 2 30 
Congoleum-Nairn ...........0+008. May 26 30 
Consolidated Cigar .........cccccces Apr. 7 47 
COmOURNGtD POWER onc ccccccwcccces Apr. 28 28 
CO IID fice idc cus aenercccuces June 23 28 
CGPI bce cccdedacececeues Ape. 7 44 
Georgia-Pacific Plywood .......... May 12 31 
reer ee June 23 30 
Hires (Charten BB.) ok ccccccccdass Apr. 7 47 
Te I 62 e :cs oS xwandoeccsiacs June 23 28 
Hudson & Manhattan Railroad ....Apr. 7 47 
Hupp Corporation ................ pr. 21 28 
Kelsey-Hayes Wheel .............. May 12 31 
Louisville Gas & Electric (Ky.)...Apr. 21 28 


Company Date Page 
Madison Square Garden ........-- June 23 30 
Mergenthaler Linotype ............ May 5 31 
Mesta Machime .......ccccccsccees Apr. 14 39 
Molybdenum Corporation ........-. June 2 30 
Moore-McCormack Lines .......... May 5 28 
a ee errr er June 23 30 
New York City Omnibus .......... May 12 28 
North American Aviation ........ June 23 30 
Northwest Airlines, Inc. .......... May 26 30 
Pacific Telephone & Telegraph ....Apr. 7 44 
Penn-Dixie Cement ............-- Apr. 28 28 
Pree Eg 5 gc cicccccccacccs June 23 31 
Philadelphia & Reading 

CIS 2 eas os ud eee enasense Apr. 21 28 
Public Service Elec. & Gas ...... Apr. 14 39 
Quarterly Index: 

Factographs: Jan., Feb., Mar....Apr. 21 29 
SPP CE ORCL T COLE CTE May 12 28 
Shamrock Oil & Gas .............. May 5 31 
Os es a wot eemensanas May 5 28 
Se I gg oc enceewedscus Apr. 14 37 
TI INGE © con worscectacvcas May 5 28 
IN reals din chee deen came May 26 30 
Van Norman Company ........... Apr. 14 37 
Vertientes-Camaguey 

I ORI ash csiwceecciawe May 12 31 
Walworth Company .............. Apr. 7 47 
Warner Bros. Pictures ............ May 5 31 
Western Union Telegraph ......... May 26 30 
West Virginia Coal & Coke ....... May 12 28 
White Sewing Machine ........... June 23 31 
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Street News 





Security dealer comments, based on conjecture, concerning 


timing of recent FRB reduction in bank reserve requirements 


S security dealers wondered whether 
it was just a coincidence the Fed- 
eral Reserve Board chose the day 
before the big package of housing 
financing to announce a reduction in 
bank reserve requirements. As a re- 
affirmation of the Board’s policy of 
keeping money cheap, this step was 
bound to be bullish on fixed-income 
securities. So when the Board late 
on that Monday let the news out, the 
syndicates competing for the housing 
bonds at noon the next day had to 
recalculate their bids two hours be- 
fore the sale deadline. As it turned 
out, the re-offering scale was reduced 
five to ten basis points in yield. In 
other words the borrowers got their 
money just so much cheaper and that 
change, of course, was at the expense 
of income to investors. 


But dealers pointed out that a 
situation of that kind does not always 
benefit the borrower. Sometimes in- 
vestors are the beneficiaries when the 
banking authorities suddenly decide 
to pump more money into the market 
and make it cheaper. It had been a 
year, almost to the day, since the 
Federal eased the bank reserve rates. 

On that occasion the announcement 
was made late on a Tuesday. Earlier 
in the day the New York Telephone 
Company awarded a $35 million bond 
issue carrying the high coupon rate 
of 37g per cent which even a highly 
rated utility had to submit to as the 
penalty for financing itself in a weak 
bond market. In that case it was the 
investors who profited by the timing 
of the Reserve Board’s decision. The 
market recovery which that decision 
touched off continued over a period 
of months until the kind of money 
which cost New York Telephone 37% 
per cent reached a 3 per cent yield 
level. 


Edward L. Holsten, partner ‘in 
Salomon Bros. & Hutzler, does not 
claim credit for having called the turn 
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on the Federal Reserve Board’s bank 
rate decision. In an address before 
the New York Society of Security 
Analysts four hours before the 
Board released the news he explained 
step by step the developments which, 
in his opinion, would make the mar- 
ket’s basic yield goal 2% per cent for 
long-term Treasury bonds, 234 per 
cent for the best long corporate bonds 
and 3% per cent for the highest rated 
preferred stocks. One such develop- 
ment, Mr. Holsten said, would be a 
lowering of bank reserve require- 
ments within ten days. He does not 
claim credit for so timely a prediction 
because, as he explained later, he had 
made the same prediction a month 
earlier in a Chicago talk, setting the 
deadline for Reserve Board action as 
of the end of the June 30 fiscal year. 


Entering into calculations of 
bank earnings in the second quarter 
of this year, as an offset to reduced in- 
come from loans, are the profits 
actually taken on bond portfolios. 
Around the low point of the 1953 
bond market, commercial banks gen- 
erally did a lot of switching in their 
investment accounts. Substantial 
losses were taken on the items sold 
with a view, of course, to offsetting 
profits on the highly profitable loan 
business. That was just the reverse 
of what the banks did in the second 
quarter of 1954. Volume of loans 
declined steadily in the first half of 
this year. And on new loans con- 
tracted, rates were lower all along 
the line. The prime loan rate was 
reduced from 3% to 3 per cent last 
March but it will be six months be- 
fore all loans of that kind are paying 
the lower rate, just as the prime loan 
rate increase to 3% per cent in May 
of last year did not become applicable 
to all loans for at least six months. 

At the turn of the year the question 
was whether even the 3 per. cent 
prime loan rate could be held in the 
face of, first, the general weakening 


of the rate structure elsewhere and, 
second, the greater supply of money 
the banks have to lend, thanks to two 
lowerings of reserve requirements 
spaced a year apart. 


Investor Income 





Continued from page 3 


year, a development which would 
have even stronger favorable implica- 
tions for dividend payments. 

A final consideration is the effect 
on cash positions of Federal income 
tax liabilities. Under the workings 
of the Mills Plan adopted as part of 
the Revenue Act of 1950, companies 
operating on a calendar year basis 
(about three-fourths of all corpora- 
tions) have already paid 90 per cent 
of the sums they owe on 1953 earn- 
ings, with another five per cent each 
due in September and December. 
This is not actually much of an ad- 
vantage, since these companies must 
provide currently for the situation 
which will confront them next year, 
when half the payment on 1954 in- 
come will be due in March and the 
other half in June. However, taxes 
due in 1955 will be smaller than those 
paid this year, which include EPT. 

The tax revision bill likely to be 
enacted shortly provides for a further 
acceleration of corporate tax pay- 
ments starting in 1955, when calen- 
dar-year companies will have to pay 
five per cent of the tax on their esti- 
mated 1955 income in. September and 
an equal amount in December. Even- 
tually (in 1959) these proportions 
will rise to 25 per cent each, and 
by that time, or even sooner, the new 
proposal may prove burdensome to 
some enterprises. But it will not be 
serious next year, and is not likely to 
affect dividend payments over the bal- 
ance of 1954. 

While the ratio of cash and equiva- 
lent to total current liabilities of cor- 
porations has declined somewhat 
since 1949, they are still in good 
shape in this respect, and the growth 
of all classes of current assets has 
been quite substantial. Cash and U.S. 
Goverment securities rose by nearly 
$10 billion during 1950-53, and work- 
ing capital by twice as much. Thus, 
corporations are financially quite 


capable of maintaining dividends at 
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whatever level may be dictated by 
the balance of current cash income 
and outgo. So far this year, aggre- 
gate payments have exceeded 1953 
levels (though this is not true of 
all industries), and it seems probable 
that favorable comparisons will con- 
tinue to prevail for the balance of the 
year. 

; e 


Oil Tidelands 





Concluded from page 7 


Thus freed of uncertainties regard- 
ing their legal position, oil companies 
have shown increasing interest in 
tidelands oil. Those which had been 
active before 1950—notably the 
Standard Oil companies of California, 
New Jersey and Indiana, Socony- 
Vacuum, Phillips, Shell and Texas— 
were quickly joined by Continental, 
Superior and a few others which have 
developed fairly substantial reserves. 
More recently Gulf, Sun, Pure, Ohio 
Oil, Atlantic Refining, Tide Water 
and Cities Service have joined the 
parade, and the waters off Texas— 
previously more or less neglected in 
favor of offshore Louisiana—are be- 
ginning to get a play. 

It is estimated that ten billion bar- 
rels or more of crude may eventually be 
discovered under Gulf Coast waters, 
an amount equal to around a third of 
present proved reserves for the entire 
country. But it will come high, Oil 
men say that it costs three times as 
much to drill in the Gulf, even in 
shallow water (65 feet or so), as on 
land. A drilling platform, which 
must be built strong and high above 
the waves in order to withstand hur- 
ricanes, carries a price tag of some 
$450,000. Many wells are located far 
offshore and must be served by ex- 
pensive ($2.5 million) tenders, fre- 
quently converted Navy LST’s. Even 
aiter a well is completed, weather con- 
ditions may prevent continuous op- 
eration. 

Some 1.6 million acres off Louisi- 
ana and Texas are now leased, ac- 
cording to Gulf Oil. Drilling has al- 
ready uncovered 14 oil fields and 12 
gas fields producing 25,000 barrels of 
oil and over 150 million cubic feet of 
gas daily. This is only a beginning, 
however; there seems little question 
that output will rise well above these 
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totals within a relatively short time, 
and eventually it may grow quite sub- 
stantial. When the area has been 
more thoroughly developed, it wi'l be 
economic to lay pipelines shoreward 
instead of employing the more costly 
method of transporting oil by barge. 
Very few pipelines are used at 
present. 

In the over-all position of a major 
oil enterprise, an addition to reserves 
or even to production of a few million 
barrels means very little. And under 
the conditions prevailing, and likely 
to prevail, off the Gulf Coast, only 
a major find will possess real signifi- 
cance. But geophysical work done 
to date, plus the evidence offered by a 
few fortunately-placed wells, indicates 
that really important discoveries may 
await the companies active in devel- 
oping this area. 


Dividend Meetings 


he following dividend meetings 
B ies scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more or may be postponed. 


July 13: Alloy Cast Steel; Argo Oil; 
Delta Air Lines; Dictaphone Corp.; Em- 
pire District Electric; Fedders-Quigan; 
General Metals; Interchemical Corpora- 
tion; Johnson & Johnson; Kresge (S. 
S.); Kress (S.H.); Mississippi Valley 
Public Service; Noranda Mines; Pneu- 
matic Scale; Procter & Gamble; Rose’s 
5, 10 & 25-cent Stores; Skelly Oil; Upper 
Peninsular Power; White’s Auto Stores. 


July 14: Aluminium Limited; Atlantic 
Refining; Backstay Welt; Best & Co.; 
Cherry-Burrell; Colorado Interstate 
Gas; Continental Can; Divco Corp.; 
General Outdoor Advertising; Jackson- 
ville Gas; Lehigh Portland Cement; Life 
Savers; McCord Corp.; N. Y. Air 
Brake; Ohio Leather; Pacific Gas & 
Electric; Pacific Power & Light; Penn- 
sylvania Power & Light; Permutit Co.; 
Pressed Metals; Sunshine Biscuits; 
Texas Gulf Sulphur; Weston (George) 
Limited; Wisconsin Power & Light; 
Woolworth (F. W.). 


July 15: American Thermos Bottle; 
Atlantic Coast Line Co.; Atlantic Coast 
Line R.R.; Blauner’s; Blumenthal (Sid- 
ney) & Co.; Cockshutt Farm Equip- 
ment; Gar Wood Industries; General 
Cigar; Gillette Co.; Illinois Zinc; In- 
ternational Harvester; Kawneer Co.; 
Loblaw Groceterias; Louisville & Nash- 
ville Railroad; M & M Wood Working; 
Mickleberry’s Food Products; North- 
eastern Water; Pacific Mills; Portland 
Gas & Coke; Safeway Steel Products; 
Stein (A.); Stevens (J. P.) & Co.; Sun- 
ray Oil; United Air Lines; Vogt Mfg.; 
Warren Petroleum; Wisconsin Electric 
Power. 





3 UNLISTED STOCKS RISE 
OVER 100% IN MONTH 


THREE unlisted stocks—a uranium company dis- 
cussed by Winchell, a steel building firm, and an 
air cargo carrier—each rising over 100% in price 
in ONE month are highlighted in current issue of 
OVER-THE-COUNTER SECURITIES REVIEW. 
Also closeups of a pioneer in atomic and X-ray 
instrumentation, a _ revitalized, dividend-paying 
electronics company and a building materials pro- 
ducer with phenomenal growth record. Special 
feature on over 100 Pennsylvania unlisted securi- 
ties. Also covers earnings, dividends and prices of 
hundreds of companies as well as new products & 
facilities, mergers, financing, opinion & forecast, 
& many other items. Details of initial public offer- 
ings and service for FREE dealer’s reports on 
“special situations.”” For one year’s subscription 
to this pocket-sized monthly send your $4.50 to: 


OVER-THE-COUNTER SECURITIES REVIEW 
Dept. 26, Jenkintown, Pa. 














BOSTON EDISON 
COMPANY 


Dividend No. 261 


A quarterly dividend of 70¢ a 
share has been declared, payable 
August 2, 1954, to stockholders of 
record at the close of business on 
July 9, 1954. 

Checks will be mailed from Old 
Colony Trust Company, Boston. 
ALBERT C. McMENIMEN, Treas. 


Boston, June 28, 1954. 























CURRENT DIV. 
ON YOUR 


MONEY 


EACH ACCOUNT 
INSURED TO $10,000 
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ASK FOR REPORT 801 
Accounts opened by July 15. Earn 
Dividends from July 1, in a Chicago 
Association. 


B. C. MORTON & CO. 


295 Madison Ave., N. Y. 17. MU 5-9706 
131 State St., Boston 9, Mass. LA 3-8000 
1010 Penobscot Bidg., Detroit 26. WO 1-9115 








Dividend Changes 


Union Oil Co. of California: Declared 
a quarterly dividend of 60 cents pay- 
able August 10 to stock of record July 
19. The company paid 50 cents in pre- 
vious quarters. 

Brooklyn Union Gas: Paying a quar- 
terly dividend of 42% cents August 1 
to stock of record July 6; previous pay- 
ment 37% cents. 

Hayes Manufacturing: Declared a 
5-cent dividend payable August 2 to 
stock of record July 15. Payments in 
previous quarters were 15 cents. 

Hecht Co.: Voted a dividend of 35 
cents payable July 31 to stock of record 
July 9. Company paid 45 cents in pre- 
vious quarters. 

Schenley Industries: Paying a 25-cent 
dividend August 10 to stock of record 
July 20. Paid 50 cents in previous quar- 
ters. 
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STOCK FACTOGRAPHS 





The Brunswick-Balke-Collender Company 





The National Supply Company 





Incorporated: 1907, Delaware, established 1845. Offices: 623-33 South 
Wabash Avenue, Chicago 5, Ill. and 73-45 Woodhaven B’lvd., Glendale, 
Long Island, N. Y. Annual meeting: Third Monday in April. Number 
of stockholders (December 31, 1953): Preferred, 294; common, 3,040. 


Capitalization: 


EE SO SIN 6 ko vs cde ck cwekbeab ene wees seouee enue ene eaecusee None 
*Prorersed. stock 65. cum. (NO PAa®) o.0005000000000 000000008 23,935 shares 
CORMAN BNC ARG DRED oo oi5 vn onesocnvesseesnceschacos ene 450,000 shares 


*Callable at $102.50. fAbout 93,400 shares (20.8%) held by Chairman 
a ’ Bensinger and President B. E. Bensinger, and associates, March 4, 
954. 


Business: The world’s largest manufacturer of bowling 
alleys and accessories, and billiard tables and supplies. For- 
eign manufacturing subsidiaries operate in Canada, Mexico, 
Brazil and Argentina. Horn Division, making such school 
equipment as folding bleachers, partitions and stages and 
classroom wardrobes, was acquired in 1952; classroom fur- 
niture added in 1953. In 1954, announced plans to produce a 
fully automatic bowling pinsetter jointly with Murray Corp. 
of America. 

Financial Position: Satisfactory. Working capital March 
31, 1954, $14.3 million; ratio, 3.1-to-1; cash and U.S. Gov’ts, 
$903,690; inventories, $11.1 million. Book value of common 
stock, $42.00 per share. 

Dividend Record: Regular payments on preferred; on com- 
mon, 1914-25; 1927-29 and 1937 to March, 1954. 

Outlook: Sales of bowling supplies and accessories should 
be aided by the recent building of bowling alleys and a 
national trend towards more leisure time. Full benefit from 
the diversification program will probably be realized only 
over the long term. 

Comment: Preferred affords a good return; common is 
speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1946 1947 1948 1949 1950 1951 1952 1953 


"Earned per share... $3.38 $3.21 $5.04 $38.67 $5.08 $2.37 $1.32 $0.32 
tEarned per share... 2.82 2.87 5.30 3.83 4.93 2.17 siete okee 
Dividends paid ..... 1.75 1.75 2.50 2.00 2.50 1.25 1.00 0.87% 
SG (Ss wndves ences 38% 2714 23% 24 25% 23% 205% 22% 
SE shaves vreseceen se 20% 20% 17% 15% 18% 17% 17 13% 


*As originally reported, including foreign subsidiaries. tAs restated by company in 
1952, excluding all but Canadian foreign subsidiaries. 





Texas Gulf Sulphur Company 





ncorporated: 1909, Texas. Office: 75 East 45th Street, New York 17, 
N. Y¥. Annual meeting: Fourth Tuesday in November, at Second National 
Bank Bidg., Houston, Texas. Number of stockholders: 38,201. 


Capitalization: 


pth SROED SS besa aed etebes bees aso ae aahbleenanbaeee ke None 
CODING Eee LOD CRED bss ocecndenssscsc5sScennesanaen *3,340,000 shares 


*422,408 shares (13.2%) held by Gulf Oil, December 31, 1953. 


Business: Produces about 60% of U. S. output of brim- 
stone sulphur, consumed largely in making sulphuric acid 
for the fertilizer industry, but usage is expanding in rayon, 
film, paint, chemicals, plastics, paper and rubber industries. 
Output in 1953: 2,869,501 tons vs. 3,051,801 in 1952 and record 
3,245,294 tons in 1951. In 1952, started production from 
Spindletop Dome, Texas. 

Financial Position: Strong. Working capital, December 31, 
1953, $47.0 million; ratio, 3.4-to-1; cash, $21.8 million; U. S. 
Gov’ts, $12.8 million. Book value of stock, $23.19 per share. 

Dividend Record: Payments 1921 to date. 

Outlook: Mounting world consumption, indications that 
tight supply situation may ease only slightly despite uptrend 
in production, satisfactory price for product and substantial 
profit margins, all combine to provide favorable prospects 
over the medium term. Sales and earnings normally reflect 
general business conditions. 

Comment: Shares are suitable for the businessman’s 
portfolio. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1946 1947 1948 1949 1950 1951 1952 1953 
Earned per share....*$3.97 *$5.64 *$7.25 $7.14 $7.75 $7.62 +$7.52 $7.35 
3.00 5.00 5.50 5.50 7.00 


Dividends paid ..... 4.50 5.00 
DM stosskesncesder 60% 58% 71% 70% 97% 119 116% 110% 
BOW ceicctnssnckcaswae 46% 46% 47 56 635 90% 100% 78% 





*After $0.10 contingency reserve each year. +After provisions for current exploration 
expenditures, $0.18 in 1950, $0.29 in 1951, $0.78 in 1952, $0.68 in 1953. 
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Incorporated, 1937, Pennsylvania, as a consolidation of companies estab- 
listed in 1894 and 1899. Office: 140 Stanwix St., Pittsburgh 22, Pa. 
Annual meeting: First Wednesday in April. Number of stockholders: 
Preferred, 1,286; common, 9,238. 


Capitalization: 


THOS RGN Rakin wa cuicakin ceca nde heekacueaven euawa case $17,399,000 
*Preferred stock 44%2% cum. ($100 par)........seeeeeeees 145,657 shares 
COMRINORE OC SCE DOE ao 056 oe 6isincc cdacsauwecacebecensi 1,434,461 shares 


*Callable for sinking fund at $100, otherwise at $101 through November 
1, 1955, $100 thereafter. 


Business: The leading independent manufacturer of oil and 
gas field equipment, specializing in buttweld, lapweld and 
seamless steel tubular goods, drilling equipment, pumps, 
pumping machinery and diesel and other internal combustion 
engines; sold largely through its own stores. On average, 
tubular products make up about half of net sales; drilling 
and pumping equipment, engines and oil and gas field 
supplies about one-fourth; products made by others the 
remainder. 


Financial Position: Good. Working capital March 31, 1954, 
$76.1 million; ratio, 5.5-to-1; cash, $13.9 million; inventories, 
$47.9 million. Book value of common stock, $54.87 per share. 


Dividend Record: Regular payments on preferred; on com- 
mon, 1947 to date. 


Outlook: Comparatively high level of drilling by the petro- 
leum industry is expected to continue, and should result in 
relatively well sustained volume although increasing com- 
petition is exerting pressure on profit margins. Export sales 
are important. 


Comment: Preferred is a medium grade issue; common is 
a businessman’s investment. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1946 1947 1948 1949 1950 1951 1952 1953 
Earned per share.... $1.48 $5.47 $8.01 $3.44 $5.34 $7.13 $6.20 $6.36 
Dividends paid ..... None 0.50 1.25 1.60 2.00 2.00 2.00 2.08 
MAM: Sscaccuesmaana’ 25 23% 25% 19% 21% 30% 35 31% 
BOW sceccssntasseens 11% 1256 16% 15% 1555 21% 2756 22% 





The Peoples Gas Light and Coke Company 





Incorporated: 1855, Illinois. Office: 122 South Michigan Avenue, Chicago 
3, Illinois. Annual meeting: First Thursday in April. Number of stock- 
holders 14,340. 


Capitalization: 


CORSTRMRIOG, Te CHT GONE cos ke cee ci icweasesessavess $251,175,000 
SubsiGi ary OESLSTLGA SLGEN...« a's 0 036.65 6 opaiciesd io asikene ee dees $12,000,000 
CGE, SEE GRO DONS 6:45 sc occ Shade xa csschuceveseades's 1,118,367 shares 
re en rs Free ere eer re $13,193,574 


Business: A world leader; supplies mixed gas to a popula- 
tion of about 3.7 million in Chicago and natural gas on an 
interruptible supply basis to industrial customers. Wholly 
owns Natural Gas Pipeline and Chicago District Pipeline 
and two-thirds owns Texas Illinois Natural Gas Pipeline; 
sub-subsidiaries include Texoma Production and newly- 
formed Natural Gas Storage. Produces nearly one-half of 
gas supply from own wells in the Texas Panhandle district 
and is engaged in underground storage development. 


Financial Position: Adequate. Working capital December 
31, 1953, $18.6 million; ratio, 1.5-to-1; cash, $15.2 million; 
U. S. Gov’ts, $18.4 million. Book value of stock, $122.40 per 
share. 


Dividend Record: Payments 1898-1917; 1922-33 and 1937 to 
date. 


Outlook: Further increases in available supplies of natural 
gas and a stepped-up program for storage of gas under- 
ground should be reflected in gradual expansion of service 
to house-heating and other important markets, lifting sales 
volume and aiding earnings. 


Comment: Shares are of semi-investment caliber. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1946 1947 1948 1949 1950 1951 1952 1953 


Earned per share...*$10.06 $10.35 $9.32 $10.23 $10.02 $9.16 $8.57 $9.72 
Dividends paid .... 5.00 5.37% 5.62% 6.00 6.00 6.00 6.00 6.00 


MUA fis okconsccs ss 115 101% 99 137 139 130 145 148% 
Mr be ee 86% 81% 86% 96% 107 111% 8124 127 


*Includes $0.55 non-recurring income. *+Revised by company. 
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DIVIDENDS 


DECLARED 





To receive a dividend, stock must be 
held on the ex-dividend date, normally 
three days before the record date. 


Hldrs. 
Pay- of 

Company able Record 
Amerada Petroleum ..Q50c 8-2 7-15 
Oe RS a 35c 8-16. 7-22 
American Distilling...Q50c 8-3 7-22 
Amer. Home Products.M20c 8-2 7-14 
Amer. Ice Co. 

Os aa ek ouster xd $1.50 7-23 7-9 
Amer. Natural Gas....Q50c 8-2 7-15 
Amer. Potash & 

Chemical Cl. A......Q50c 9-15 9-1 

De GE Bi i eenvaicdal Q50ce 9-15 9-1 
Anaconda Wire & Cable .75c 7-20 7-6 
Associated Dry Goods.Q40c 9-1 8-13 

Do 5.25% pf.....Q$1.314% 9-1 8-13 

ek | eee Q$1.50 9-1 8-13 
Atchison, Topeka & 

Santa Fe Railway.Q$1.25 9-1 7-30 


Atl City Elec. 4% pf...QO$1 8-2 7-8 
Austin, Nichols 





fe Dorr ae Q30c 8-1 7-20 
Avco Mfg. $2.25 pf..Q56%c 8-2 7-16 
Baldwin-Lima- 

MI cates 5 ri sires Q20c 8&3 7-9 
Baldwin Rubber ...... Q25- 8&2 7-15 

en eee Hess 6§- 2 «(7-15 
Bangor & Aroostook 

Railroad 5% pf....Q$1.25 10-1 9-7 
Best Pools .......... Q50c 8-3 7-2 

OM ties ins tainrenan S$1 8&3 7-2 
pee (Bh. W.) cccina Q40c 8-2 7-9 
Bon Ami Cl. A.... ....50c 7-30 7-16 
Boston Edison ....... Q70c 82 7-9 
Briggs Mfg. ........... ze CUS 2 COG 
Byers, (A. M.) 

‘5 Re Q$1.75 8-2 7-16 
Canadian Car & Fdry. 

SR nie awensen ares *020c $23 & 3 

ae *O25e 823 8- 3 
Carborundum Co. ....Q35¢ 9-10 8-20 
Central Aguirre Sugar.Q40c 7-15 7-6 
Central Hudson 

eS ees 7%c 8-2 7-12 
Chicago Corp. ........ Q20c 8-1 7-9 
Cleveland Elec. Illum...65c 8-15 7-20 

Do $4.50 pf...... Q$1.12% 10-1 9-3 
Colorado & Southern 

Railway 4% pf......... $2 9-22 9-1 
Cons. Coppermines ..... 20c 8-20 8-9 
Cons. Laundries ...... Q25< 9-1 8-16 
Cons. Natural Gas..Q62%c 8-16 7-15 

onsumers Power ...... 55c 8-20 7-23 

Do $452 gf........ $1.13 10-1 9-3 

Do $4.50 pf...... Q$1.12% 10-1 9-3 
Crown Zellerbach 

PRBS Sic nveccs Q$1.05 9-1 8-13 
Daystrom, Inc. ....... Q25c 8-16 7-27 
De Vilbiss Co. ....... Q30c 8-2 7-19 
Delaware Power & Lt...35¢ 8-2 7-%6 
Detroit Gasket ....... O2Sc -8& 2 7-19 
Detroit Steel Prod.....050c 8-3 7-12 
Diamond Match ...... QO50c 8&2 7-9 

Do $1.50 pf....... Q37%c 68-2 «27-29 
Ekco Products ....... 40c 8-1 7-15 

Do 44% pf.....Q$1.12% 8-1 7-15 
Elgin Nat’l Watch....Q15c 9-23 9-2 
Erie Forge & Steel....Q10c 8-10 7-20 
Equity Corp. .......... Sc 8-31 =7-13 
Federal Paper Board...35¢ 8-2 7-12 

i, | ere 50c 10-1 9-24 

amewell Cas 2.004.858 35c 8 2 7-21 

dace eterna since E60c 8-2 7-21 
Gardner-Denver ...... Q50c 9-3 8-12 
ss ah ei Sees O$1 8-2 7-15 

eaeticard Q62%c 8-2 7-9 

GI vcias tecnica Q$1 9-1 8-16 
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Company 
Gould-Nat’l BatteriesQ42%4c 

Do 4%% pf........ 56%c 
HartSchaffner&Marx ..40c 
Hat Corp. Amer. 

ee ree Q56%c 
eS ee 5c 
ee 35¢ 

Do 334% pf....... Q93 Hc 
Horn & Hardart ..... Q25c 
Illinois Power ........ 55c 


Iowa Public Service. ..Q35c 
Jack & Heintz.......... 15c 
Jersey Central Power & 

Light 49% pf.......... Q$1 
a eae Q45c 
Lamson & Sessions... .Q35c 

Do $2.50 pf....... Q62'%4c 
Lehigh Valley R.R...... 30c 
eS es Q60c 
Liquid Carbonic ...... Q35c 
Macy (R. H.) 

Ga% of. ...:.5. Q$1.06%4 


Madison Square Garden. 40c 
Marion Power Shovel. . .30c 
Mathieson Chem. ..... Q50c 
Morrell (John) & 

Ni ae ila wekcanel uc Q12%c 
Natl Biscuit ......... Q50c 

Do 7% pf......... Q$1.75 
Neptune Meter 
Niagara Share ....... 
Northern Illinois Gas. ..20c 


Olsomite Co. ....5...;.. 50c 
Otis Elevator ........ 62%4c 
CNG cs Ss deaees $1.25 
Pacific Western Oil 
ees Q10c 
Peninsular Telephone .Q45c 
Phila. Elec. 4.4% pf..Q$1.10 
Do 4.3% pf...... Q$1.071% 
oe re Q95c 
Pitteton~Go.: 2. 56.3... Q25c 


Do 5%% pf.....Q$1.37% 
Public Service (Colorado) 


BEF plii.c....: Q$1.06%4 
Rochester Gas & Elec..Q56c 
Sargent & Co.....:..... 25c 
ShawiniganWaterPwr.*Q30c 

Do 4% pf. A...... *050c 


Do 44% pf. B...*056%c 
Stand. Power & Lt...... 30c 


Superior Steel ........ Q25c 
Sweets Co. Amer....... 25c 
Thatcher Glass 

ge eee Q60c 
Toledo Edison ....... 17%4c 
True Temper......... 040c 
Union Oil (Calif.)....Q60c 
United Air Lines ..... Q25c 


Do 44% pf.....Q$1.12% 
Un. Aircraft 5% pf..Q$1.25 
Virginia Coal & Iron. ..Q$1 
Washington (D. C.) Gas 

a en cul, 045c 
Westmoreland Inc. ...Q25c 
Weston El. Instrument.Q25c 
Wichita River Oil...... 10c 
Yale & Towne........ Q50c 


Omissions 


able 


8- 2 
8- 2 
8-16 


8- 1 
8- 2 
7-31 
7-31 
8- 1 
8- 2 
8- 2 
9-10 
9- 1 
8- 1 


8- 1 
9- 1 
9-10 
10- 1 
7-20 
9- 1 
9- 1 


8- 2 
8-25 
8- 2 
9-15 


8- 6 
10-15 
8-31 
8-15 
9-15 
ll- 1 
8- 2 
8- 2 
8- 2 


9- 1 
10- 1 
8- 1 
8- 1 
8- 1 
7-20 
7-20 


9- 1 
7-24 
7-15 
8-25 
10- 2 
10- 2 
7-22 
8- 9 
8- 3 


8-15 
7-28 
9-15 
8-10 
9-15 
9- 1 
9- 1 
9- 1 


8- 2 
10- 1 
9-10 
8-16 
10- 1 


Hldrs. 


Record 
7-20 
7-20 
7-23 


7-15 
7-15 
7-9 
7- 9 
7-12 
7- 9 
7- 9 
8-19 
8-16 
7-15 


7-9 
8- 9 
8-27 
9-17 
7-9 
8- 4 
8-16 


7-7 
8-16 
7- 6 
9- 1 


7-16 
9-14 
8-10 
7-30 
9- 1 
9-22 
7-16 
7-2 
7-21 


8-13 
9-10 
7-9 
7-9 
7- 9 
7-12 
7-12 


8-13 
7-9 
7- 6 
7-13 
9-2 
9- 2 
7- 9 
7-26 
7-12 


7-30 
7- 8 
8-30 
7-19 
8-13 
8-13 
8-13 
8-20 


7-15 
9-15 
8-26 
7-16 
9-10 


Byers (A. M.); Cudahy Packing 414% 
pf; Goodall-Sanford 6% pf; United Wall 
Paper $4 pf; Walworth Co.; Westmore- 


land Coal. 
*Canadian Currency. E—FExtra. 
Q—Quarterly. S—Special. 


M—Monthly. 








CHARTS 
& MAPS 


Drawn to Your Specifications 


EDWARD WILLMS CoO. 


15 Park Row 
New York 38, N. Y. 











ABOUT TO MOVE? 


Don't rely upon the Post Office to 
forward your copies of FINANCIAL 
WORLD. Notify us two weeks in ad- 


vance, giving old and new addresses. 

















REAL ESTATE FOR SALE 





FLORIDA 





ORANGE GROVES 


Northern investors get 18-22% net yearly profits 
from groves managed by strong Frozen Concen- 
trate Co-op. We offer small groves for a modest 
sum or larger ones for the capitalist. Ask us 
for details. 
C. W. Walters 
c/o NEWMAN-HARGIS, Realtors 
31 W. Washington, Orlando, Florida 








MARYLAND 





HAVRE DE GRACE, MARYLAND 


5 Acres in Center of City , 
Industrial Plant with Pennsylvania Railroad 
Sidings—All Utilities 
On Susquehanna River 
WM. MARTIEN & CO., INC. 

3200 Mathieson Building 
Baltimore 2, Maryland 





NEW JERSEY 





LAKE MOHAWK 


Fine English-type, year-round residence with all 
lake privileges, bedrooms for 3 children, playroom 
in basement, sun porch for dining with view of 
lake and woods, 150 feet frontage on paved road, 
babbling brook in rear, outdoor stone fireplace. 
Club Plan. Sold direct from owner. Write for 
appointment. 
P. O. Box 627, Dover, N. J. 
Tel.: Lake Mohawk 2501 





PENNSYLVANIA 





MT. BETHEL, PENNA. 


Ranch Type—5 rooms and bath. Attached garage, 
2 acres. Magnificent view. Hard top road. Near 
store and churches. $13,500.00. 


Investment Property— This remodeled 3 story 
home consists of 3 modern apartments, basement, 
attic suitable for expansion. Annex contains 2 
apartments. Oil heat in both buildings. Spacious 
lawn, majestic shade trees, garages for seven cars, 
4 acres with small pond, about 3,000 young Ever- 
greens. Choice location. Ideal for rental or for 
Convalescent home. 


Price—$20,000.00 
CLIFFORD SEBRING 


Mt. Bethel, Pennsylvania 
Phones—Portland 85R2, Pen Argyl 366 
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STOCK FACTOGRAPHS 





The American Sugar Refining Company 


Brown & Bigelow 





Incorporated: 1891, New Jersey; established 1887. Office: 120 Wall Street, 
New York 5, N. Y. Annual meeting: Third Wednesday in April at New 
York, N. Y., or Jersey City, N. J. Number of stockholders: Preferred, 
14,505; common, 7,460. 

Capitalization: 


Long term debt 


ih hie cb ébiues gash sip aeGe beaeescee eae shea dees ke one 
*Preferred stock 7% cum. ($100 par)...............ee00. {450,000 shares 
Common etock TGEIGD a0) a ose visb so kcdntasscsondssicasons 450,000 shares 





*Non-callable. fIncludes 5,000 shares in pension fund. 


Business: Leading domestic sugar refiner; daily melting 
capacity 16.1 million pounds of raw sugar. Trade names are 
Domino, Franklin and Sunny Cane. Owns about 300,000 
acres of land and two mills in Cuba, owns half (controls 
the other half) of Spreckels Sugar of California in the do- 
mestic beet sugar industry and controls a Philippine cane 
grinder. Of 1953 net income, 51.8% came from refining, 
40.0% Cuban operations, 8.2% investments and miscellaneous. 


Financial Position: Strong. Working capital December 31, 
1953, $36.8 million; ratio, 2.7-to-1; cash, $12.7 million; U. S. 
Gov’ts and other marketable securities, $11.6 million Book 
value of common stock, $169.76 per share. 


Dividend Record: Regular dividends on preferred; on com- 
mon 1891-1921, 1926-38 and 1941 to date. 


Outlook: Earnings normally depend upon spread between 
raw and refined sugar prices and to a considerable extent 
upon raw sugar prices themselves. Operating costs are well 
controlled where possible, but earnings doubtless will con- 
tinue to show wide swings. 


Comment: Preferred is of investment caliber; common is 
one of the better equities in a cyclical industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1946 1947 1948 1949 1950 1951 1952 1953 


Earned per share....*$3.60 $15.84 $10.07 $10.75 $15.31 $9.74 $10.48 $7.64 
Dividends paid ..... 2.00 2.50 4.00 4.00 10.00 5.50 3.00 4.00 


Ee ascnsckueeweeee 58% 47% 41 45 60% 73% 60% 58 
LW Sniecsbowassade 38% 34 34% 31% 38% 59% 50% 49 


*After $1.11 special charge. 








General Instrument Corporation 





Incorporated: 1937, New Jersey; established 1923. Office: 829 Newark 
Ave., Elizabeth 3, N. J. Annual meeting: Within five months after end 
of fiscal year (June 11 in 1954). Number of stockholders: 3,400. 


Capitalization: 
MeO POKEMON Cente APRA) ons 6s. ni ccs cc cdeec<kasdes $1,250,002 
RE WHO ARN IND 5 hoc cans snes esocd.scecneescoccueeeen 817,973 shares 


Business: Important supplier of television and radio parts, 
notably tuners, coils and transformers; variable air con- 
densers and permeability tuning assemblies; and mechanical 
push-button tuners. Also makes toroidal coils for telephone 
equipment, computers, filters, carrier circuits and magnetic 
amplifiers, air dielectric trimmer condensers for electronic 
applications; and automatic phonograph record changers. 

Financial Position: Strong. Working capital February 28, 
1954, $7.3 million; ratio, 4.4-to-1; cash, $3.3 million; U. S. 
Gov’ts, $1.5 million. Book value of stock, $9.61 per share. 

Dividend Record: Payments 1939 to date. 

Outlook: Output in normal times depends primarily on 
variations in consumers’ income. Participation in the grow- 
ing television field has favorable longer term implications, 
but keen competition will keep earnings expansion in check. 


Comment: Stock is a more or less typical business cycle 
issue. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Feb. 28 1947 1948 1949 1950 1951 1952 1953 1954 
Warned per share.... $3.58 $2.02 $0.62 D$0.22 $2.52 D$1.63 $2.10 $1.13 


Calendar years 1946 1947 1948 1949 1950 1951 1952 1953 
Dividends paid ..... $0.70 $1.0 $1.00 $0.70 - $0.40 $0.20 $0.25 $0.75 
HID 2. ccccccrdsces 25% 16 138% 13% 13% 115% 11% 14% 
SER ocsosaccnsaemys 12% 10% 9 6% 8% 7™% 6% 9% 


*Listed N. Y. Stock Exchange March 3, 1947; 1946 price range over-the-counter. 
D—Deficit. 
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Incorporated: 1905, Minnesota; established 1896. Office: 1286 University 
Ave., St. Paul 4, Minn. Annual meeting: Second Tuesday in May. 
Number of stockholders: Preferred, 158; common, 7,010. 


Capitalization: 


Late COR GUE 5 oko sca dckdicnes toned chucwdaeShbcocbclend 
“Preferred stock 6% cum. ($100 par)..............2-00e 
Common stock ($1 par) 


$6,000,000 
18,421 shares 
Siineteie ae subs ares cue rears hia we 1,263,645 shares 


*Callable at $110. 


Business: Company is world’s largest calendar firm, and 
also specializes in more than 800 other articles suitable for 
remembrance advertising. Wholly owned subsidiaries in- 
clude Quality Park Box Co., Inc.; Consolidated Printing Ink 
Co., Beissel Co., Brown & Bigelow Agency, Western Litho- 
graph and, acquired in 1954, Bigelow-McGill Co., Graphic Arts 
Engraving Co. and Herb-Shelley, Inc. 


Financial Position: Good. Working capital April 30, 1954, 
$15.3 million; ratio, 3.3-to-1; cash, $2.9 million; U. S. Gov’ts, 
$296,413. Book value of common stock, $12.04 per share. 


Dividend Record: Regular payments on preferred stock; 
on common, 1937 to .date. 


Outlook: Aggressive sales promotion is responsible for 
company’s dominant position. Sales and earnings reflect 
changes in general business conditions but diversification 
lends some stability to over-all operations. 


Comment: Preferred is medium grade; common has mod- 
erate growth possibilities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Jan. 31 1947 1948 1949 1950 1951 1952 1953 1954 
Earned per share....*$1.83 $1.71 $2.09 $2.21 $2.22 $1.80 $1.75 $1.66 


Calendar years 1946 1947 1948 - 1949 1950 1951 1952 1953 
Dividends paid ..... $0.20 $0.20 $1.00 $1.00 $1.00 $1.00 $1.00 $1.00 
ee ery Listed N.Y.S.E. 12% 12% 14% 13% 12% 13% 
Lew cee eseesse0tae's —July 26, 1948- 85 9 10 115 11% 11% 


*Revised by company. 





Mercantile Stores Company, Inc. 





Incorporated: 1919, Delaware, succeeding a 1914 reorganization of a long- 
established business. Office: 100 West Tenth Street, Wilmington, Dela- 
ware. Annual meeting: Third Wednesday in May. Number of common 
stockholders: 3,150 


Capitalization: 
Ee I ES 8 a hoses oo has dk ko RG Ena Cate kehack ese ks “eve $5,611,194 
Common stock ($3,065 Par) . 2... cessrescceeseiitisacesesives 1,447,999 shs 


Business: Company, through subsidiaries, operates 20 large 
department stores and 34 junior department stores as well 
as 13 branch appliance units. The larger stores cary a com- 
plete line of merchandise while the junior stores feature 
women’s, men’s and children’s ready-to-wear and genera] dry 
goods. The larger stores are scattered throughout the coun- 
try with the easternmost unit in Wilkes-Barre. 


Financial Position: Good. Working capital January 31, 1954, 
$26.8 million; ratio, 2.9-to-1; cash, $6.6 million; marketable 
securities, $298,953; inventories, $23.0 million. Book value of 
stock, $27.03 per share. 

Dividend Record: Payments 1923-32, 1937-38 and 1940 to 
date. 

Outlook: While the operating pattern will be largely 
shaped by national economic trends and general conditions 
in the retail trade field, company should be able to register 
further growth over the longer term. 

Comment: Shares represent an improving merchandising 
issue. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Jan. 31 1947 1948 1949 1950 1951 1952 1953 1954 
Earned per share....¢$3.14 $38.47 $8.44 $2.42 $3.45 $2.10 $2.39 $2.43 


Calendar years 1946 1947 1948 1949 1950 1951 1952 1953 
Dividends paid ..... $1.00 $1.00 $1.00 $1.00 $1.00 $1.00 $1.25 $1.25 
Re ert ree 35 19% 18% 15% 19% 225% 21% 19% 
tow bc esayeamatemaie 18% 13% 12% 12% 14% 18 15% 15% 
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STOCK FACTOGRAPHS 





American Optical Company 





Mindustrial safety goggles. 







Organized: 1912, Mass., as a voluntary association by declaration of 
trust; established 1833. Office: 14 Mechanic St., Southbridge, Mass. 
Annual meeting: During March, as determined by trustees (March 31 in 
1954). Number of stockholders, 5,382. 


Capitalization: 


EAR Biel a Chest cl cckecad ant oCastian henaeed ens $13,952,000 
COMMING Goeree: CH DUE) 6 cise i Sincdeqivsiecswetacesacacdedn 813,556 shares 


Business: A world leader in manufacture and distribution 
of ophthalmic and optical products, notably lenses, frames 
and mountings, instruments and machinery used in making 
ocular corrections, eyeglass cases and artificial eyes, also 
mon-ophthalmic products including microscopes, projection 
equipment, field charting instruments, sun glasses and 
In 1953, developed the Todd-AO 
Process Wide-screen, wide-angle movie system. 


Financial Position: Very good. Working capital December 
31, 1953, $41.8 million; ratio, 11.5-to-1; cash, $4.7 million; 
U. S. Gov’ts, $163,042; inventories, $31.3 million. Book value 
of stock, $55.08 per share. 

Dividend Record: Payments in 1929-31, 1934-37, 1939 to date. 


Outlook: Company has a strong position in its basic field 


mand should show reasonable profits under normal conditions. 


Wide-screen movie equipment could eventually grow in 
importance as a subsidiary line. 


Comment: Shares represent a businessman’s risk. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1946 1947 1948 1949 1950 1951 1952 1953 


Earned per share.... $4.79 $3.73 $3.31 $2.71 $3.01 $3.19 $2.96 $3.10 
Dividends paid ..... 1.84 1.84 1.60 1.60 1.60 1.60 1.90 2.06 
NHIGN ..ccccccsccces 46% 39% 34% 29 30% 36% 36% 39% 
FLOW . occ cccccccccsio 28 32% 24 23% 23% 26% 285% 29% 


*Adjusted for 25% stock dividend in March, 1952. fListed N. Y. Stock Exchange 
May 21, 1952; previous prices are over-the-counter bids. 





Interstate Power Company 





The Atchison, Topeka & Santa Fe Railway Co. 





Incorporated: 1895, Kansas; established 1863. Offices: 80 E. Jackson 
Blvd., Chicago 4, Ill. and 120 Broadway, New York 5, N. Y. Annual 
meeting: Fourth Thursday in April at Topeka, Kans. Number of stock- 
holders: Preferred, 19,755; common, 39,878. 


Capitalization: 

pe at” ae ee ee ee ee ee $197,408,102 
*Preferred stock 5% non-cum. ($50 par).........-...+-- 2,483,456 shares 
Mt, RR eee cee 4,854,120 shares 





*Not callable. 


Business: Company has largest U. S. railroad system in 
point of mileage; operates approximately 13,100 miles. Main 
line runs from Chicago via Kansas City to San Francisco 
and Los Angeles. Major freight items are wheat, vegetables 
and fruit, livestock and manufactures. Has large interests 
in oil, lumber, coal and real estate, and is realizing some 
income from uranium deposits in New Mexico. 


Financial Position: Adequate. Working capital December 
31, 1953, $87.5 million; ratio, 1.6-to-1; cash and special de- 
posits, $36.6 million; U.S. Gov’ts, $91.1 million. Book value 
of common stock, $210.53 per share. 

Dividend Record: Full payments on preferred to date, ex- 
cept 1899-1900, 1933 and 1938-39 when partial payments were 
made; on common 1901-1932; 1934-1937; and 1940 to date. 

Outlook: Population and industry growth in area served, 
longer-than-average haul, and a minimum of terminal 
operations should enable this well-situated carrier to con- 
tinue to make a more satisfactory earnings showing than 
most of the country’s railroads. 


Comment: Both classes of stock have investment aspects. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1946 1947 1948 1949 1950 1951 1952 1953 


Earned per share.... $6.76 $8.55 $11.66 $9.03 $15.64 $13.83 $13.29 $14.62 
Dividends paid ..... 3.00 3.00 4.00 4.00 4.25 4.50 5.75 5.00 
High ...cccccccceces 60% 49% 60% 52% 76% 88% 104% 103 
LOW w.ccececcetosece 39 33 42 40 50% 68% 73% 86 


*Adjusted for 2-for-1 stock split in 1951. 





Incorporated: 1925, Delaware, succeeding a 1918 consolidation of estab- 
lished companies; itself reorganized in 1948. Office: 100 Main St., 
Dubuque, Iowa. Annual meeting: First Tuesday in May at 327 So. LaSalle 
St., Chicago, Ill. Number of stockholders: Preferred, 211; common, 15,633. 


Capitalization: 


Si Eo oct ea bic Caen sere taadeusbetcecetsnee $29,250,000 
*Preferred stock 4.70% cum. ($50 par)..........seseeees 100,000 shares 
COR I CUI ooo ctdc artes ctacctccdebcccdees 2,420,833 shares 


*Callable for sinking fund at $51.50, otherwise at $52.50 through June 
1, 1956, $52 thereafter. 





Business: Company and its subsidiaries supply electricity 
(90.2% of 1953 revenues), gas (6.2%) and bus transportation 
(3.1%) to 224 (16 wholesale) communities with the electric 
service area having a population of 264,000 in northern 
Iowa, southern Minnesota, southwestern Wisconsin, western 
Illinois. Territory activities include agriculture, dairying, 
food processing and packing and manufacture of furniture, 
tractors, cellophane, corn products, steel and wood products. 

Financial Position: Satisfactory for a utility. Working 
capital deficit December 31, 1953, $253,347; ratio, 0.96-to-1; 
cash, working funds and special deposits, $3.1 million. Book 
value of common stock, $6.89 per share. 

Dividend Record: Regular payments on present preferreds; 
on common, 1948 to date. 

Outlook: Company has a widely scattered service area 
and at times has shown considerable variation in earnings. 
However, installation of modern generating equipment 
should lead to greater efficiency and permit a better showing 
in the future. 


Comment: Both classes of stock are speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1946 1947 1948 1949 1950 1951 1952 1953 


‘Earned per share... $0.73 $0.72 $1.02 $0.94 $0.84 $0.80 $0.89 $0.91 
Dividends paid ..... None None 0.30 0.60 0.60 0.60 0.60 0.63 
Bagh S55 ccecex tae Listed N.Y.S.E. 7% 18% 19% 8% 10% 11 

Low... s.csass avons -Nov. 26, 1951- t5% 16% 17% 17% 8% 9% 


“Through 1947, on basis of reported net income adjusted to 1948 fixed charges and 
tock capitalization. tOver-the-counter bid prices. 


JULY 7, 1954 











United States Tobacco Company 





Incorporated: 1911, New Jersey, pursuant to dissolution of American 
Tobacco Co. Office: 630 Fifth Ave., New York 20, N. Y. Annua 
meeting: First Tuesday in April at 117 Main St., Flemington, N. J. 
Number of stockholders: Preferred, 894; common, 10,814. 


Capitalization: 


Long term debt (sold in 1953)............eeeeceeeeeeeee $8,000,000 
*Preferred stock 7% non-cum. ($25 par).........+--seeee 93,200 shares 
Cee PCED oo oi onde ccccccckcoscsccceccoecess 1,815,600 shares 


*Non-callable. 


Business: Principal product is snuff, in which it is world 
leader; brands include Copenhagen, Skoal and Anchor moist 
snuff; Bruton, Rooster, Banjo and Red Seal dry snuff. Also 
makes Dill’s Best, Model, Tweed and Old Briar smoking 
tobaccos; Right Cut and W-B Cut chewing tobaccos; and 
Sano (denicotinized), Encore (filter) and Sheffield (king 
size) cigarettes. 

Financial Position: Good. Working capital December 31, 
1953, $24.7 million; ratio, 6.3-to-1; cash, $3.6 million; market- 
able securities, $153,239; inventories, $24.3 million. Book 
value of common stock, $12.58 per share. 

Dividend Record: Payments on preferred and common 1912 
to date. 

Outlook: Because of relative stability of consumption, 
earning power is fairly stable, although long range trend is 
for a moderate decline in per capita usé of smoking tobacco, 
chewing tobacco and snuff. Some growth is provided by 
special feature cigarettes. Major expense item is cost of 
leaf tobacco. 

Comment: Preferred is of investment calibre. Common has 
merit as an income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1946 1947 1948 1949 1950 1951 1952 1953 


Earned pef share.... $1.11 $1.26 $1.66 $1.52 $1.49 $1.53 $1.28 $1.32 
Dividends paid ..... 1.20 1.20 1.35 1.35 1.35 1.20 1.20 1.20 
HIgh . cnscccsicvesene 29% 23 19% 22 22 205% 23 21% 
TOW. cc cccccccecccsce 205% 17% 17% 18% 18% 18% 19% 17% 
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FREE BOOKLETS 


Upon request on your letterhead 
and without obligation, any of 
these booklets will be sent direct 
from the issuing firms to which 
your request will be for- 
warded. Booklets are not 
mailed out by Financial World 
itself. 

Confine each letter to a 
request for a single booklet, 
giving name and complete 
address. 


Free Booklet Department 
FINANCIAL WORLD 
86 Trinity Pl., New York 6, N. Y. 





Investor's Reader —A copy of this popular 
semi-monthly digest offered without charge— 
features includes “The Stock Market," ‘'Busi- 
ness at Work" and "Production Personalities." 


Office Labor Saver—Descriptive circular for 
the new midget folding machine, which can 
be operated by any office worker at a great 
saving in time and expense. 


Insured Accounts—An outline containing ex- 
planations of twelve basic facts about Federal 
Savings and Loan Associations—yields up to 
314%. 

Opening an Account—Many helpful hints on 
trading procedure and practice in this 24- 
page booklet, offered by N.Y.S.E. firm. 


Municipal Bond Holders—Folder describes a 
“Watching Service" which is geared to keep 
bond holders posted on new developments 
that may affect their holdings. 


Sample Page of Charts—A leaflet showing six 
of 1,001 stock charts with description of a 
graphic service. 


Partnerships—A handy booklet discussing the 
effects of the death of a partner on the con- 
tinuity of the business. 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions includ- 
ing individual studies of 34 basic industries— 


a 48-page brochure generously illustrated with 
appropriate charts. 


“First Fifty Years'"—Golden anniversary book 
of large industrial equipment manufacturer is 


available upon request on your business letter- 
head. 


Fire-Hazard Calculator—A folder based upon 
reports of fire protection engineers. By a turn 
of the dial, the “FIREDANGERator" enables 


a businessman to determine his fire risk in a 
few seconds. 


Typographic Planning for Typewriter Compo- 
sition—A highly interesting brochure designed 
to assist in transforming printing requirements 
to typewriter composition. 


Mutual Fund Operation Simplified—A graphic 
presentation of how a mitual fund investment 
operates, collecting dividends from 131 Stocks 
and redistributing the total. The one invest- 
ment provides diversification, income, man- 


agement, liquidity and convenience for tax 
purposes. 


Whiskey Making from Grain to Glass — An 
interesting booklet on the distilling process 
from the original grain till, years later, the 


product is in a glass. Booklets available where 
state laws permit. 
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Financial Summary 
—<—_— READ LEFT SCALE READ RIGHT SCALE —> 

140 | | 145 
130 + INDEX OF fF \ 140 
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6005 16 1947 1008191950 1951 1982 1953 1) DJ FMAMJ~ 
4 1954— _ 1953 
Trade Indicators June 12 June June 26 June2 
Be sectsic Combe CHEE) « 5s ose cectecds dna 8,658 8,850 8,981 8,446 
Prabal Cat SE sia a os snes cccdudswcvees 697,583 707,208 +700,000 388,120 
§Steel Operating Rate (% of Capacity)....... 72.3 72.1 67.0 918 
§Steel Production Index (1947-49 = 100)...... 107.4 107.1 99.4 1288 
_— 1954 , 1953 
June 9 June 16 June 23 June 24 
Bet LOO weds nsiscaicds Federal ]|.... $38,688 $39,393 $39,076 $39,443 
qgCommercial Loans ........ Reserve |.... 21,571 21,973 21,896 22,797 
{Total Brokers’ Loans...... Members }.... 2,757 3,011 2,952 2,313 
qU. S. Gov’t Securities..... 94 cain 33,217 34,058 33,379 29,211 
{Demand Deposits ......... Cities aati 54,778 56,166 54,116 53,454 
{Brokers’ Loans (New York City)............ } 1,622 1,506 1,192 
Wetomey in -COOCMAGION. 2.0 06s ce ivscwdccctccsees 29,873 29,803 29,735 29,929 





$000,000 omitted. §As of the following week. Estimated. 


Closing Dow-Jones 1954 





Market Statistics — New York Stock Exchange 








i . — 
Averages: June 23 June 24 June 25 June 28 June 29 High Low 
30 Industrials .. 330.72 332.20 332.53 336.12 336.90 336.90 279.87 
20 Railroads ... 112.72 113.80 113.76 114.11 113.30 114.11 94.84 
15 Utilities .... 58.15 58.24 58.16 58.01 58.21 58.24 52.22 
65 Stocks ...... 123.91 124.57 124.59 125.34 125.33 125.34 106.03 
“ - 1954 
Details of Stock Trading: June 23 June 24 June 25 June 28 June 29 
Shares Traded (000 omitted)......... 2,090 2,260 2,060 1,890 2,580 
RE INE So ko bi oi seu ncdineenee 1,141 1,189 1,174 1,178 1,200 
Number of Advances................ 434 615 453 449 464 
Number of Bechnes. .........cc066000% 408 316 423 444 440 
Number Unchanged .........5..:000: 299 258 298 285 296 
| rrr rr 55 114 112 91 88 
err ny 10 12 12 15 21 
Bond Trading: 
Dow-Jones 40-Bond Average........ 100.86 100.80 100.81 100.72 = 100.73 
Bond Sales (000 omitted)........... $3,940 $3,790 $5,030 $4,800 $5,020 
r 1954 ~ co 1954 
*Average Bond Yields: May 26 June 2 June9 June 16 June 23 High Low 
RK livcenehes 2.864% 2.889% 2.876% 2870% 2.863% 3.058% 2.803% 
Be Sev eveaeeee ees 3.171 3.372 3.179 3.179 3.171 3.376 3.128 
BO iccevieudeenes 3.525 3.861 3.522 3.504 3.496 3.861 3.473 
*Common Stock Yields: 
50 Industrials ...... 4.91 4.91 5.10 4.93 4.92 5.83 4.91 
20 Railroads ....... 5.92 5.96 6.13 5.84 5.83 6.88 5.83 
20 UGiities 225.2000 4.86 4.89 4.99 4.93 4.91 5.23 4.86 
en 4.94 4.95 5.12 4.97 4.95 5.78 4.94 





*Standard & Poor’s Corporation. 





Shares 
Traded 
Gert TENOR E son osc cic vinciccdvesaamans 262,900 
ee rere rere rrr 7s 7 185,200 
Cirwater Ca MIIOOGh poe. 5 in snes csce canes 166,400 
Reynolds (R. J.) Tobacco “B”........... 117,800 
ee a ae 116,000 
Pad TE GE iio kn cenndasscaceias 115,200 
Pan American World Airways........... 100,400 
ere Pree er ere 89,100 
a a. nee eT 82,700 
United Fruit 


The Most Active Stocks—Week Ended June 29, 1954 


ing ——, Net 

a Ses, Change 
445% 474% +2% 
2834 3014 +154 
6154 65% +4% 
35% 345% —%% 
13% 4 “4% 
3% | mrt 
11% 12 + % 
48Y 49% + ¥% 
563% 56% ah 
4814 50% +1% 
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Earnings, Dividend Record and Price 


-¥.S.E, Common Stocks 
This is Part 15 of a tabulation which wil] Cover al] common 













mendation but a Statistica] record for reference, Earnings 
stocks on the New York Stock Exchange. It is not a recom. and dividend Payments are adjusted Or stock splits 
1943 1944 1945 1946 1947 1948 1949 1953 
Columbus & Southern Ohio Pies —Listed N. Y. Stock Exchange— 5 é ete 
Electric ess — August, 1946 — 36% 35% aes +s. 
(After 2-for-1 split io can ike Sates wee rere eae 221 22% 7% 
March, ies ies: apace Pere re lias = 23% 

Earnings eas $1.29 

Dividends 


$1.15 $2.20 
1.20 : 








Combustion Engineering High 


Ea rnings 
Dividends 







[Superheater Co.] 









Commercial Credit 


















Sweats « 673% 61% 73% aa 
met Alte Dont anny bE oer 39 d 36% 46% ] aes 
lune 27 | (After 2-for-] split etn eae oe aaa sare frig apt ook 385% 
8,446 F fuly, 1952) SEPP ESOP id haces Low cen LET CCes tee. wae eee eee ee re ees re’ 
Re Earnings re $1.59 $1.40 - ; : 
D8, 120 tvidends | 1.00 
91.8 h 
128 Commercial ——— 
mena eS 
ume 24 ~—_ 
9,443 Commonwealth Edison ee 27 29% 341% 
2,797 OO eis... 21% 2434 28% 
2313 Earnings |)" $1.76 
) 21] Dividends 
’ a 
454 Conde Nast — 11 ary et 4: Pu 
,192 Low OMG Ried teas 2% “eur n } wit 
,929 (After 3-for-] split | alrepare Saag 25% 14% 11% 10% 11% 11% 103% 8 
September, the TTD pa 124% 81 81 7 &% 95% 6% % 
Earnings ||) $ $3.50 $2.59 $1.80 $1.55 $1.3 $0.76 
} 0.83 1.2 1.00 é 1 : s 3 
Cone Mills . ae N: ¥. Stock a 293% 28564 27% 
__RePaiee ga November, 195] ag annie 23% 21% 
— Earnings eae m$1.42 = $1.26 $3.73 $5.48 $4.87 3 4 $2.59 
w Dividends Poe J 0.77 -89 2.25 3.43 0 1.60 
7 
soleum-Nairn ET 
ae ma 17y% 
2? Earnings eed, : 
)3 


Consolidated Cigar 





a a ae ar 


Consolidated Edison 

















34 29% % ; 33% 39% 423% 
bOKeCs oes 21% 243% 21 21 21% 26% 30 
arnings |... $1.70 $1.70 $1.75 $2.20 $1.90 $2.31 $2.22 $2.44 2. 
twidends 1.6 1.60 1.60 1.60 1.60 -60 5 re 
Consolidated Foods _. ee —— Listeg ASE 253% % 19% 
OE ities —.. June, 1946 a fe % 1 
Earnings Baas $0.39 ; 
Dividends eis Sas 





j$0.52 g$1.05 &$3.09 &$3.86 





Consolidated Gas Electric 69 8 
Light @& 0 57% 6434 67% 
(After 3-for-] split High onets ite Poe 

March, 1950) Low 










Consolidate i 


Consolidated Natural Gas 











51 
a 5 $0.42 
é 1.20 0.80 0.50 
Consolidated aaa 4% 175% 15 1534 10% 17% 18 12% 10% 
eee 3% 3% 4% 8% 73% 8 71 9% 107 3 8 
{Earnings | ***’ i$1.05 i$0.85 i$0.7] i$ 1.68 i$4,37 i$3.13 i$0.57 i$2.49 i$1.50 i$0.47 i$0.95 

I Dividends "**” None 0.19 0.23 0.46 1.08 £1.25 073 Lory 45 

&—12 months ended June 30. i—1]2 months 






21 ended August 31. m—12 months ended November 30, P—Also paid stock. r— 13 months endeq December 
‘+ V—Fiscal year payments, D—Deficit. TAlso Paid Preferred Stock, tAdjusted for 20% stock dividend. Ad 
ation and/or depletion. 


3 
Justed for stock dividends. § Before depre- 
‘inted by Cc. 2. OBRIEN, Ine. 


‘W York, N 












Enjoy “Red Carpet” service on United Air Lines’ new DC-7s.- 
...nation’s fastest airliners, nonstop coast to coast! 


You can look forward to “Red Carpet” service when United) adjoining the main cabin for extra-fast 
you travel on one of United’s de luxe DC-7s like “the — delivery upon arrival. For reservations, call or write 
Hollywood” or “the Continental.” It’s in keeping with — United or an Authorized Travel Agent. 

the luxury you enjoy every mile of the way on the Vancouver, B. C. 

nation’s newest, fastest and most comfortable airliners! 





On United’s DC-7s you relax in deep, richly up- 
holstered seats... you’re served beverages, and de- 
licious, full-course meals prepared by United’s famous... =a leveland 0 now York-Newark 
chefs... there are games, magazines, music . . . other a \ MTlip scree ae 


service “extras” in the famous Mainliner® manner. 


ee ieatimor 
PCG ie Washington, D.C. 


Cruising at 365 m.p.h. in the smooth upper air, you cue 


enjoy the added comfort of improved soundproofing, 
automatic pressurization and air conditioning. 


Also — your luggage gets “white glove treatment.” 
It’s stowed in a special compartment (exclusive with 


AIR LINES 
UNITED'S DC-7s NOW OFFER the fastest—the only nonstop flights, San Erancisco-New York; 


and nonstop service Los Angeles-New York, Chicago-New York, Chicago-Los Angeles, Chicago-San Francisco. Copr. 1954, United Air Lines 











